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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investments results. 
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C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


CC Income 
It is understood that I incur no obligation by this request. 
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The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program, Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 


our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FinanciaL Woritp Researcu Bureau. The fee is 
surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


() Capital Enhancement C Safety 
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FOUNDED BY OTTO GUENTHER IN 1902 














The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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For a NEW 


and highly enlightening 
view of the international 
scene, read... 


MONEY in a 
MAELSTROM 


By J. W. Beyen 


In this new book a leading inter- 
national banker reveals himself 
and his fellow experts at work. 


@ Here is a story of international cooperation 
never before published—the story of the cures 
tried on the world’s economic and financial ills 
as told by one of the chief practitioners. 


@ For a clear understanding, in the light of 
their predecessors, of the Bretton Woods sys- 
tem, the Marshall Plan, and other current 
measures toward economic health; for a new, 
illuminating picture of international finance 
and modern economic theory at the operating 
level, read this book. 


$3.25 at your bookstore or from 
MACMILLAN, 60 Fifth Avenue, New York 11, N. Y. 














MIDDLE 
SOUTH 
UTILITIES, 


DIVIDEND 





The Board of Directors has this 
day declared a dividend of 2742¢ 
per share on the Common Stock, 
payable October 1, 1949, to stock- 
holders of record at the close of 
business September 9, 1949. 


H. F. SANDERS, 
New York 6, N. Y. Treasurer 


August 26, 1949 | 































PREFERRED DIVIDEND No. 203 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable September 
20, 1949, to stockholders of 
record at the close of business on 
September 7, 1949. 
Checks will be mailed. 

Bruce H. WALLACE, Treasurer 
New York, August 24, 1949. 
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Financial World’s 4-Part Investment Service 


Gives All ‘This For Only $18 Per Year 


My PRY \ 
EG” EE PART I—FINANCIAL WORLD . . . 52 Weekly Issues 
For only $18 a year (a fraction less than 5 cents a day) you are kept 
continuously informed on the business and financial developments that ulti- 
mately determine security VALUES and market prices. FINANCIAL 
WORLD is more than a magazine—a year’s subscription affords a complete 
4-PART Investment SERVICE which many subscribers tell us they prefer 


to more costly services. 


It will pay you to give special attention to the individual stock analyses, 
comparative earnings reports, industrial and other group surveys, informa- 
tive 10-year stock records of performance, year by year, in addition to 
these regular features: (a) 4-Page Investment Service Section, with dis- 
cussion of Market Outlook and Current Trends, also weekly security 
Recommendations; (b) News and Opinions on Active Stocks; (c) Stock 
Factographs—8 to 12 stock studies each week, and (d) other features. 





PART II—INDEPENDENT APPRAISALS—12 Monthly Issues 


Our 64-page pocket stock guide, mailed monthly to all subscribers, 
contains a digest of corporation earnings reports and balance sheet factors, 
plus other essential data for all companies whose shares are listed on the 
New York Stock Exchange and the New York Curb Exchange. Also tells 
you our expert Rating for each stock. 





fp yolk PART III—PERSONAL INVESTMENT ADVICE PRIVILEGE 
Finan oe If you are in doubt whether to hold or sell any of your stocks, or if you 


are considering the purchase of any stock, you may write for our opinion 
and advice (per rules) as often as four times a month. We do not offer 
speculative “tips.” 


PART IV—1949-REVISED STOCK FACTOGRAPH BOOK 


If you want to know quickly the background, financial set-up, record of 
performance, long-term prospects and other vitally important data on any 
listed stock, refer to our handy-size, completely indexed STOCK FACTO- 
GRAPH BOOK of 288 big pages, covering over 1,800 stocks. The 35th 
Revised Edition will be published late in September. A veritable gold 


mine of information not readily available to the average investor. 
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FINANCIAL WORLD f°! 


2 FINANCIAL woniaiee a oe ny venigicts weno rath EXTRA INVESTMENT AIDS 

: or enclose check or M.O.) please enter my order for 

: FINANCIAL WORLD'S 4-Part Investment Service, one year. - moon? Barer, = a 
. with coming Revised 288-page FACTOGRAPH BOOK Free. Curb Stocks" — 1937-48. Price 
: (or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) alone $1.25. 

= (J Check here if subscription is NEW. _ . : é [] Check here if RENEWAL. (C1 Check here (add $1.00) for Bond 
7 Guide on 4,000 bonds. Price alone 
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Non-Socialistic Europe 


Shows Eeonomic Gains 


Much of area still depends on U. S. financial aid, but prog- 
ress has been better than in Great Britain, on which has been 
imposed a planned economy and socialistic experiments 


By Andrew A. Bock, Ph.D. 


ver-all economic recovery in 

Western Europe during the 
past twelve months has been more 
rapid than anticipated by the most 
optimistic forecasts. There is no 
question that U. S. dollar grants un- 
der the Marshall Plan account for the 
lion’s share of this improvement. It 
is also obvious that further progress 
depends largely upon continuance of 
substantial assistance by the United 
States not only for the duration of the 
Marshall Plan through 1952, but be- 
yond that date as well—although 





Industrial Production 


Years 





Fe. 
Countries 1946 


1947 1948 ——1949——, 
Belgium . 74 86 93 Apr. 96 
Denmark. 101 116 129 May 135 
France ... 73 87 102 May 118 
Italy ..... N.A. 93 98 Apr. 95 
Holland .. 75 95 114 May 128 
Norway .. 100 115 125 May 141 
Sweden .. 137. 139 144 Apr. 148 
Gt. Britain 90 98 109 May 120 


—. 


noone 1938 = 100 for Italy; all others, 1937 = 
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perhaps in different form, such as 
private investments. 

Index figures on industrial produc- 
tion, retail trade, wholesale prices, 
cost of living and changes in exports 
and imports show great differences 
in the rate of recovery in the various 
countries. Those that have retained 
the capitalistic pattern of the system 
of free enterprise and have refrained 
from burdening their economy with 
costly socialistic experiments have, in 
the aggregate, made a better show- 
ing than countries governed under the 
tenets of the socialistic welfare state 
exemplified by its current prototype, 
the United Kingdom. Socialism and 
communism are stepchildren of the 
same father, Karl Marx, who advo- 
cated the doctrine of the state’s own- 
ership of all means of production. 
From a purely economic point of view 
and disregarding political implica- 
tions, the difference between the mod- 
ern socialistic and communistic states 
is merely one of degree. 


To the United States, which has 
achieved the position of the wealthiest 
nation of the world through adher- 
ence to the system of free enterprise, 
it is gratifying to see Western Europe 
gradually swinging more to the right 
in its economic thinking and adopt- 
ing a position at least right of center, 
with a simultaneous weakening of the 
communistic forces and a distinct 
moderation in advocating socialistic 
experiments. Continuance of this 
trend should greatly facilitate further 
recovery. 

The accompanying statistics, which 
largely speak for themselves, picture 
the progress made since 1946 by 
seven of the leading western Euro- 
pean nations and by the United King- 
dom. They are based upon figures 
gathered by the Statistical Office of 
the United Nations and by the U. S. 
Department of Commerce. 

Since the first quarter of the cur- 
rent year the position of the United 
Kingdom has further deteriorated in 
contrast to the leading European na- 
tions. Ample proof can be found in 
the British admission that its gold 
and foreign exchange reserves— 
which are also the reserves of the en- 
tire sterling bloc—will be down by 
September to the equivalent of $1.2 
billion, or $800 million below the 
amount previously considered as crit- 
ical. (Unlike the other countries, 
Great Britain does not publish figures 
on this item periodically.) Additional 
proof is the sharp drop in the market 
of British Government bonds (which 
currently are, selling at the lowest 
level since Dunkirk) and a growing 
flight from the pound into “real” 
values such as business enterprises, 
teal estate, jewels, antiques, china- 
ware, etc.. 

It is the consensus of students of 
British industry that measured by 
U. S. standards, labor efficiency is 
still relatively low and the country’s 
industrial equipment largely obsolete. 
Consequently, prices for British in- 
dustrial products are too high. Much 





Retail Trade 


a+ Years——_> 
__Couniries_—«1946 §=1947 1948 + ,——1949-—-, 
Belgium . 305 356 410 May 420 
Denmark. 214 230 234 Mar. 236 
Holland .. 181 242 283 Apr. 322 
Norway .. 182 223 223 Feb. 196 
Gt. Britain 130 147 167 Apr. 176 





Base: Gt. Britain 1937 = 100; Belgium 1936- 
1938 = 100; Denmark July 1938-June 1939 = 100. 
The Netherlands and Norway 1938=100. No 
retail trade indexes are available for France, 
Italy and Sweden. 
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of the blame for this situation must 
be attributed to the policies of the 
Labor Government which has saddled 
the British economy with heavy out- 
lays for social experiments during a 
period when all efforts should have 
been concentrated upon recovery from 


the damages of the war. The intro- 
duction of the socialistic welfare state 
by the Labor Government and na- 
tionalization of basic industries have 
resulted in ever-increasing regulations 
and restrictions which have deprived 
the British economy of its former 
flexibility and have put the price 
structure in a straitjacket with the 
result of a steadily declining standard 





Gold and Foreign Exchange 





Reserves 
(End of period, in millions of U. S. 
dollars ) 
7 Years 7—June 30— 
Countries 1946 1947 1948 1948 1949 
Belgium $874 $894 $938 $906 $998 


Denmark . 87 76 84 77 78 


*France .. 796 548 548 548 523 
Italy ..... 115 80 145 95 *102 
Holland 289 334° 333-351 314 
Norway .. 221 151 119 758 107 
Sweden .. 470 145 165 116 147 


Gt. Britain — Not available; see text — 





*Gold reserves only. 





of living. As a matter of fact, Great 
Britain is forced to continue the ra- 
tioning of consumer goods to an ex- 
tent not found in any other West- 
European nation. 

In contrast, economic and living 
conditions in such countries as Bel- 
gium, France, Holland and the Scan- 
dinavian nations—which are not bur- 
dened by such costly socialistic ex- 
periments as in Great Britain—for all 
practical purposes are almost back to 
normal. What is more important, 
current trends are in the direction of 
further improvement rather than re- 
trogression as in the case of Great 
Britain, which recently had to reim- 
pose rationing of certain consumer 
goods and further curtail the use of 
others still on the rationing list. 

The present trend in western Euro- 
pean countries—outside of Great Bri- 
tain—is in the direction of freeing 
the economy from those regulations 
and restrictions that are still in force 
as a necessary evil of the transition 
period from war to a peacetime econ- 
omy. With the exception of a few 
items that must be imported—such 
as gasoline for instance,—rationing 


has practically disappeared and the 
Please turn to page 24 
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Ten Stocks That 
Could Pay More 


Postwar records of these companies show consistently 


high profits. Earnings are well in excess of current 
dividend rates; latter could easily be increased 


Wwe the average investor buys 
a stock his basic motivation is 


the income obtainable from that is- 
sue, the possibility of capital apprecia- 
tion, or both. Too often, however, 
the buyer fails to attain either goal; 
the stock which has been bought for 
income runs afoul of a dividend cut 
or the hoped-for capital increment is 
never realized because a downturn 
in profits causes the stock’s price to 
decline. 

Such errors in selection usually 
can be attributed to incomplete analy- 
sis. Statistical data may indicate high 
current earning power, satisfactory 
profit margins and adequate dividend 
returns, but overlooking other factors 
such as the company’s financial posi- 
tion, prospects for the industry, the 
corporation’s status in the industry, 
dividend coverage and similar guides 
will cause the failure of an investment 
program. 

Wide dividend coverage combined 
with a sound financial position, sat- 
isfactory sales trends and consistent 
earning power will lend substantial 
merit to an issue whether the contem- 
plated purchase is for defensive or 
aggressive purposes. 

The accompanying table has been 
drawn from those companies listed 
on the New York Stock Exchange 
whose postwar records indicate that 
payments to stockholders could be 
raised. None of the ten corporations 


included is currently making dis- 
bursements at a rate in excess of 63 
per cent of average annual earnings 
for the past three years. One, Unit- 
ed Biscuit, is distributing less than 
30 per cent of its average postwar 
income to share owners. Anchor 
Hocking Glass is paying out less than 
40 per cent of its average profits for 
1946, 1947 and 1948; and Lehigh 
Portland Cement, National Dairy 
Products, and J. J. Newberry are 
making disbursements amounting to 
less than 50 per cent of yearly in- 
come since 1946. 

All of the nine companies which 
have reported 1949 interim earnings 
have shown better results than last 
year. In the cases of Anchor Hock- 
ing Glass, Lehigh Portland Cement 
and Peoples Gas Light & Coke, the 
increases have been substantial. New- 
berry, which does not report quarter- 
ly or semi-annual profits, has report- 
ed sales totaling $66.3 million for the 
seven months ended July 31, 1949, 
as against $65.2 million in the same 
period last year. Thus, earnings 
trends of the ten enterprises appear 
favorable. 

In addition to excellent profits in 
the post-war period and satisfactory 
current outlook, all of the companies 
enjoy sound financial positions. Of 
the six industrial corporations in- 
cluded in the tabulation, only United 

Please turn to page 26 


Ten Stocks That Could Increase Dividend Rates 


Earned Per Share————, 


1946-48 r-——Interim——, *Divi- Recent 

Average 1948 1948 1949 dends Price Yield 
Anchor Hocking Glass...... $5.14 $4.27 a$3.02 a$5.07 $200 34 59% 
Cincinnati Gas & Electric.... 2.58 3.06 b1.74 ~=b1.96 1.40 29 48 
Household Finance ......... 3.17 3.89 b1.84 b2.12 2.00 34 5.9 
Indianapolis Pwr. & Lt...... 3.06 3.11 b1.61 __b1.87 1.58%4 27 5.9 
Lehigh Portland Cement.... 4.27 5.96 a4.57 6.33 2.00 41 4.9 
Mathieson Chemical ........ 3.80 5.61 b2.16 2.47 2.00 39 5.1 
Nat’l] Dairy Products....... 3.93 4.04 b2.12 62.63 1.90 33 5.7 
NMowherte 03. ; FB) <.o.0:6.0i4 cca 4.56 4.55 N.R. N.R. 2.00 33 6.1 
Peoples Gas Lt. & Coke..... 9.60 8.72 b6.35 b8.34 6.00 110 5.5 
SPU EE, co sv cn caeecss 5.40 5.36 b2.54 2.75 1.50 24 6.3 





*Present indicated payments. 
N.R.—Not reported. 


a—12 months ended June 30. 


FINANCIAL WORLD 


b—6 months ended June 30. 





lr 


par 
Shc 


not | 
ser'ic 
Onl: 
is 10 
Cur 
of « 
by 1 
quai 
“wi 
Loc 
cept 
beet 
Cor 
mot 
con 
cen 
cul: 
mil 


thr 











ich 
ngs 
last 
yck- 
lent 
the 
ew- 
ter- 
ort- 
the 
949, 
ame 
ngs 
year 


; in 
tory 
nies 
Of 
in- 
ited 


Field 


5.9% 


_— 
Go tn = Aa 10 10 10 00 


Lad 
we 
= 





Aireraft Makers 


Improve Earnings 


Arms program assures large volume for most com- 
panies, but profits doubtless will continue erratic. 
Shares of even the strongest units are speculative 


ne thing that can be said for the 
O aircraft manufacturers is that 
not as many are being plagued by as 
serious trouble as a year or two ago. 
Only one of the reporting companies 
is in the red; the new management of 
Curtiss-Wright discarded a number 
of experimental projects undeftaken 
by the Vaughan group so that June 
quarter operations were charged 
“with substantial amounts.” Beech, 
Lockheed and United Aircraft ex- 
cepted, the other companies have 
been doing better than a year earlier. 
Combined interim net earnings (six 
months or better) of 11 reporting 
companies reveal a gain of 69 per 
cent over year-ago results. This cal- 
culation includes one deficit ($1.9 
million) for the 1949 period against 
three aggregating $9.3 million in the 
similar period last year. 


Experiments Costly 


Results are nevertheless uneven. 
One of the main reasons for this 
somewhat erratic showing is project 
development expense which time and 
again turns black figures into red. 
Curtiss-Wright and Glenn L. Martin 
have had unpleasant experiences with 
expensive passenger aircraft which 
hal to be junked. Boeing wrote 
off $7.2 million on its Strato- 
cruiser project last year and $5.9 
million more during the first half 
of 1949; of the estimated total 
loss of $15.4 million, $13.1 million 
has now been written off. Consoli- 
dated-Vultee’s affairs took the same 
direction when it developed the Con- 
vair-Liner (the original cost of which 
was $13.2 million) and a/new plane, 
of course, usually develops troubles 
of some kind. Two examples are the 
Lockheed Constellation and_ the 
Douglas DC-6, both grounded for 
structural alterations at one time or 
another. “Non-recurring” expendi- 
tures in developing the new DC-3 and 
the DC-6A cargo transport and 
other experimental airplanes  ac- 
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Fairchild Engine & Aircraft 


counted for lower net earnings for 
Douglas in the second quarter of this 
year. Similar “non-recurring” ex- 
penses may be expected to recur with 
the development of every new com- 
mercial plane, either passenger or 
freight. 

For the makers of military aircraft, 
at least, these commercial projects 
are entirely speculative, which is one 
reason why the new management of 
Curtiss-Wright is focussing its atten- 
tion on business in general rather 
than simply aviation, and is placing 
increased emphasis on non-aviation 
items as well as on the engine pro- 
duction facilities of the Wright Aero- 
nautical Corporation (98 per cent 
owned). This leading manufacturer 
of engines for Air Force and Navy 
aircraft and for commercial trans- 


ports as well has been one of the 
steadiest earners in the business de- 
spite the hazards of military work, 
dependent as it is on Government ap- 
propriations and military budgets. 
Curtiss-Wright, therefore, wishes to 
balance its military work through en- 
larged production of mnon-aviation 
items. The Sperry Corporation is an 
example of a company which handles 
large contracts for military aviation, 
but has various other divisions and 
subsidiary companies so diversified as 
to render over-all operations much 
less speculative than they would be 
otherwise. Sperry, in fact, has turned 
in a net profit for 16 successive years 
and has paid dividends in each year 
since 1934. 


Military Uncertainty 


The uncertainty of military work 
became apparent in the re-alloca- 
tion of some $573 million in airframe 
orders during the last nine months. 
Principal losers were Curtiss-Wright 
(a four-jet fighter which was 
scrapped), Republic, Northrop, and 
North American. When the dust had 
settled Boeing still retained its place 
at the top of the list with nearly 18 
per cent of the military air-frame 
business, but Consolidated Vultee had 
climbed into second place with an en- 
larged program for its B-36 bomber 
which gave it 14 per cent of total 
airframe business. In third place was 
North American, followed by Doug- 
las, Grumman and Lockheed. Glenn 
Martin, predominantly an airframe 
maker, was left with only 4.5 per 
cent of total Air Force and Navy 
airframe work. 

Military contracts, therefore, are 
not necessarily firm contracts nor 
does assigned military work flow in a 
constant stream. A lower volume of 
Lockheed sales during the first half 

Please turn to page 24 


Fiscal Highlights of the Leading Aircraft Companies 


Sales 


Years (Millions) 

Company ended: 1947 1948 
Beech Aircraft ..... Sept.30 $26.2 $24.1 
Bell Aircraft ....... Dec. 31 14.1 15.3 
Boeing Airplane ...Dec.31 21.7 126.9 
Consolidated Vultee. Nov.30 47.4 112.4 
Curtiss-Wright ....Dec.31 83.2 111.7 
Douglas Aircraft ...Nov.30 128.5 118.6 
Fairchild Eng. & Air.Dec.31 23.1 30.5 
Grumman Aircraft..Dec.31 24.2 41.0 
Lockheed Aircraft...Dec. 31 135.3 125.6 
Martin (Glenn L.)..Dec.31 23.4 72.7 
North Am. AviationSept.30 19.9 94.1 
Northrop Aircraft ..July 31 29.4 26.9 
Republic Aviation ..Dec.31 38.3 49.8 
United Aircraft ....Dec.31 208.3 208.0 





*Paid or declared to August 31. 
N.R.—Not reported. 


a—Nine months. 


-——_ Earned per Share———,_ *Divi- 
c-— Annual—, -6 Months— ends Recent 
1947 1948 1948 1949 1949 Price 
D$4.54 $5.53 a$1.45 a$1.26 c$0.75 8 
D2.72 DO.80 b0.33 bO0.12 None 13% 
D0.41 1.59 D099 _ 0.61 1.00 19 
D14.42 D5.16 D4.11 0.69 None 11 
D0.47 0.46 0.23 DO.39 0.75 8 
D3.57. 9.72 0.71 4.96 6.50 59 
0.71 0.67 N.R. N.R. None 4¥%4 
2.29 2.39 1.03 1.46 1.00 17 
D2.30 5.80 4.94 2.08 1.00 18 
D16.91D14.73 D0.63 0.66 None 8% 
1.28 1.97 a0.37 al.51 0.50 9% 
0.54 1.16 N.R. N.R. None 6 
2.11 2.19 1.85 0.32 None 5% 
3.21 3.06 1.92 1.11 1.00 2 


b—Three months. c—Plus stock. D—Deficit. 
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Niagara Hudson Power 
Recapitalization Nears 


Final SEC approval of company’s integration and 
dissolution plan will be followed by wholesale 
changes in corporate structure and capitalization 


orporate simplification proceed- 
& ings of Niagara Hudson Power 
Company will reach their culmination 
shortly. On August 16, the Securit- 
ies and Exchange Commission 
granted tentative approval to the 
company’s proposals for integration 
and dissolution, and indicated that 
full acceptance rested upon Niagara 
Hudson’s assent to five minor 
changes in its plan. Within a week, 
directors of Niagara Hudson adopted 
the suggested modifications and the 
Commission promptly declared the 
plan effective on August 25. 


Seven-Year Problem 


The Commission’s sanction has 
brought to a climax almost seven 
years of legal action. In 1942 the 
SEC instituted proceedings under the 
“death sentence” clause of the Public 
Utility Holding Company Act, be- 
cause of an “unduly” complicated 
corporate structure. At that time 
some 26 individual units made up the 
Niagara Hudson Power system. 
Several refinancing plans in the mid- 
1940’s have reduced the number to 
12 and current measures will cut the 
system to a single operating-holding 
company with four subsidiaries and 
one affiliate. 

The most important change to take 
place under the present simplification 
program will be the consolidation of 
Niagara’s three principal, operating 
subsidiaries: New York Power & 
Light, Buffalo Niagara Electric and 
Central New York Power. 

These three enterprises supply 
electric and gas service to consumers 
in upper New York State. Electric- 
ity is furnished to an area with a pop- 
ulation of approximately 2.8 million 
people, including the cities of Albany, 
Buffalo, Niagara Falls, Schenectady, 
Syracuse, Troy and Utica. Gas serv- 
ice is rendered in the central and 
eastern parts of the system’s territory, 
which has a population of about 1.1 


6 


million. Properties of the three com- 
panies are interconnected, making 
possible efficient operation as an in- 
tegrated unit. 

Despite the basic soundness of 
Niagara’s subsidiaries and steady 
growth of system revenues, holding 
company profits were low for several 
years prior to 1946 and earnings 
available to the holding company’s 
common stockholders were small. 
Large subsidiary preferred dividend 
requirements and heavy interest 
charges absorbed a substantial seg- 
ment of income and wartime tax 
burdens weighed heavily on profits. 
Results were only fair between 1937 
and 1941 and net income was poor 
between 1942 and 1946. 

Refinancing of subsidiaries plus the 
repeal of excess profits taxes have 
permitted considerable earnings im- 
provement since 1946. Niagara Hud- 
son’s net rose from 44 cents per com- 
mon share in 1945 to $1.37 the 
following year. In 1947, $1.30 per 
share was shown, and in 1948, $1.15. 
Interim reports for the twelve months 
ended June 30, 1949, reveal profits 
equal to $1.26 per share of common. 
These statistics point up the com- 
pany’s favorable performance in re- 
cent years as a result of changes in 
corporate structure and tax reduc- 
tions. Current plans will lower oper- 
ating expenses and achieve other tax 
benefits so net should improve further. 

The plan approved by the Secur- 
ities and Exchange Commission calls 
for, first the consolidation of the 
company’s subsidiaries and second, 
the dissolution of Niagara Hudson. 
Under the consolidation proposal, the 
new operating company will assume 
the debt securities of the present sub- 
sidiaries and exchange subsidiary 
preferred stocks for new operating 
company preferreds on a. share-for- 
share basis. Holders of Niagara 
Hudson Power first preferred will 
teceive four shares of class A stock 


cf the new corporation; the second 
preferred will receive 3.9 shares of 
new class A for each share of present 
preferred. Common stockholders 
either may exchange one share of 
common plus a cash payment of ap- 
proximately $1.60 for 0.78 share of 
common stock of the new company, 
or they may retain their present stock 
until Niagara Hudson is dissolved. 
Upon dissolution, Niagara Hudson’s 
residual holdings of the new operat- 
ing unit’s securities are to be dis- 
tributed to the remaining holders of 
Niagara Hudson common. 

The plan has given common stock- 
holders a choice because Niagara has 
a $16 million bank loan outstanding 
which must be repaid before the 
parent company can be permitted to 
liquidate. By paying their pro-rata 
share of this indebtedness, common 
stock owners will receive dividend- 
paying stock of the new company. 
In contrast, those who elect to retain 
Niagara Hudson’s common stock will 
receive no income. 


Mandatory Exchange 


Preferred stockholders are given 
no similar alternative. The exchange 
of first and second preferred stock 
for new class A is mandatory. The 
new issue has preference to (and is 
limited to) cumulative dividends 
totalling $1.20 annually. Each share 
may be converted into 1.1 shares of 
new common stock for the first three 
years after the plan has been declared 
effective and one share in the suc- 
ceeding three years, after which the 
conversion privilege expires. The 
class A stock is callable at any time 
at $26.875 plus accrued dividends. 

Present prices for Niagara Hud- 
son preferred and common equities 
appear fully adjusted to the value of 
the issues to be received in the re- 
capitalization. Comparisons with 
other utility issues of approximately 
the same quality indicate that the 
new class A stock will sell to yield 
between 4.6 and 5.0 per cent when 
these shares reach the market, or 
within a price range of $24 to $26 
per share. Based on such a valuation, 
the company’s present first preferred 
stock is worth between $96 and $104 
per share as against current quota- 
tions of about $100. Similarly, the 
second preferred, now priced at $97, 
is worth between $93.60 and $101.40. 

The common stock of the new com- 

Please turn to page 23 
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Closed-End Trusts 
Priced At Discounts 


Market quotations well below net asset value increase 


available yields. Under favorable market conditions, 


discounts also increase potential capital enhancement 


here are occasional exceptions, 

but closed-end investment trust 
shares as a general rule tend to sell 
at discounts from liquidating value. 
It is impossible to formulate any com- 
pletely satisfactory explanation for 
this phenomenon, but it has persisted 
for many years and it may be as- 
sumed that it will continue in the fu- 
ture. However, the size of the dis- 
count shows considerable variation 
from time to time and between differ- 
ent trust issues at any given time. 
The accompanying tabulation, listing 
the current status of eleven of the bet- 
ter-known diversified closed-end 
trusts, illustrates the latter point ; one 
issue is quoted at a premium of about 
13 per cent over its June 30 (latest 
reported) liquidating value, another 
shows a premium so small as to be 
meaningless and the remainder sell at 
discounts ranging from 12 to 37 per 
cent. 


Some Generalizations 


Several generalizations concerning 
these discounts can be made. Market 
prices of closed-end stocks depend on 
supply and demand and hence on in- 
vestor psychology; the widespread 
optimism prevalent during bull mar- 
kets tends to drive up trust share 
prices faster than the accompanying 
rise in asset values, and discounts be- 
come narrower. Conversely, they 
widen during declines in the market 
as a whole. There seems to be a 
time-trend involved also; discounts 
are narrower today than they have 
been at comparable market levels in 


the past, though it is impossible to 
say whether this trend will continue. 

For leverage shares—those com- 
mon. stock issues preceded by large 
amounts of bonds or preferred stock 
—another factor comes into play at 
very low market levels where the as- 
set value of the common shrinks to a 
negligible amount, or even to a minus 
quantity. At such times the leverage 
possessed by such an issue is tremen- 
dous and it can show a fantastically 
large percentage gain in asset value 
on the basis of a very moderate rise 
in the stock market as a whole. Thus, 
it possesses speculative attraction as 
a low-priced call on the general mar- 
ket, and it accordingly sells at a pre- 
mium over its small or non-existent 
current liquidating value. 

Leverage, of course, works both 
ways, and when stock prices are at 
average levels or higher-leverage 
trust shares tend to sell at larger 
discounts than do non-leverage stocks 
due to the greater vulnerability of 
the former class in the event of a 
reactionary trend. Management’s 
ability to better the average perform- 
ance of the market over a period of 
years is apt to narrow the discount or 
even eliminate it, as in the case of 
General American Investors and 
Lehman Corporation, both of which 
have shown excellent performance 
records in recent years. This factor 
is not of controlling importance, how- 
ever, as witness the sharp variation 
in current discounts for U. S. & For- 
eign Securities as compared with 
Lehman Corporation, or Capital Ad- 


Leading Closed-End Trusts 


ministration as compared with Na- 
tional Shares; in both cases relative 
management performance has been 
about the same. The larger specul- 
lative risks inherent in the leverage 
stocks (U. S. & Foreign Securities 
and Capital Administration) probab- 
ly explain most of the apparent dis- 
crepancy in each case. 

Open-end trust shares, of course, 
never sell at discounts since the funds 
will redeem them at all times at net 
asset value (minus a small redemp- 
tion fee in a few cases). In fact, a 
premium averaging about 74 per 
cent must be paid for practically all 
open-end shares to cover the selling 
fee, commonly called the “loading 
charge.” This important difference 
between the two major types of trust 
shares is sometimes cited by salesmen 
of mutual (open-end) funds as proof 
of the greater public acceptance of 
their type of investment vehicle. 
There can be no question that mutual 
funds have shown phenomenal 
growth in recent years, while the 
closed-end trusts have not, but this is 
due solely to well-paid, intensive 
salesmanship on the part of the open- 
end companies whereas the others 
have not attempted to increase their 
capitalizations. Actually, average 
management results in recent years 
have been better for closed-end funds 
as a group than for mutual funds as 
a group, though this generalization is, 
of course, not necessarily valid for 
any individual company. 


Discounts Advantageous 


The discounts usually prevailing 
for closed-end shares are a great ad- 
vantage from an income standpoint. 
If an investment trust can earn 
enough after expenses to pay an an- 
nual dividend equal to four per cent 
of its assets, the individual investor 
in its stock will receive a return of 
five per cent if he can purchase the 
issue at a 20 per cent discount from 
liquidating value. An even more ex- 
treme example is provided by Capital 

Please turn to page 23 


Latest June 30 Latest June 30 
12 Mos. Asset Recent Percent Indicated 12 Mos Asset Recent Percent Indicated 
Leverage Trusts: Divs. Value Price Discount “Yield Non-Leverage Trusts: Divs Value Price Discount Yield 
Capital Admin. “A”... $1.26 $22.13 14 37% 9.0% Adams Express ...... $1.35 $25.30 20 21% 68% 
Carriers & General.... 0.65 945 7% 21 8.7 Amer. International... 0.81 16.78 13 23 6.2 
Gen, Amer, Invest..... 1.83 16.95 17 - 10.8 Atlas Corporation .... 1.60 26.27 22 16 73 
Tri-Continental es ewe ee 0.51 10.33 7% 27 6.8 Lehman Corporation 2S 43.30 49 * 79 
US. & Foreign Sec.... 0.95 31.37 24 23 4.0 National Shares ...... 2.10 2503 22 12 9.6 
*Premium. Niagara Share ........ 0.40 16.25 ll 32 3.6 
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Industries Represented by N. Y. S. E. Listings 


any corporations have such a 
diversity of interest that the 
investor sometimes finds it difficult to 
decide the industry in which a cor- 
poration is primarily lodged. 
The accompanying tabulations list 


A 


Stock : 

Abbott Laboratories 
Abraham & Straus 
ACF-Brill 
Bame WO) oso cnscccccsverscee 
Adams-Millis .........--ccecses 
Addressograph-Multigraph 
Ag@mirel Corp. ....-0scceus 
Affiliated Gas Equip....... 
Air Reduction 
Alaska Juneau ............ 
MIGORS, INC. ...cscccscsscos 6A, 4 
Allegheny-Ludlum 153 
Allen Industries 


ee ee 


spores ae 


Allied Mills 
Allied Stores 
Allis-Chalmers 
Alpha Port. 
Amal. Leather 
Amerada Corp. 
Am. Agricult. 
Ai: RB 85 a's 50's v0 bo bk pe 
Am. Bank Note............... 
Am. Beedh ..sccceccsccsves 
Am. Brake Shoe............ 7 
Am. Broadcasting 
Am. Can 
Am 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. 
Am. Ice 
Am. me age ag 
Am. Mach. & F 
Am. Mach. & Metis: 4, 23, 32, 
Am. Metai 
Am. Molasses .. 
Am. News ... 
Am. Radiator ... 
Am. Safety Razor. 
Am. Seating 
Am. Ship Building. 
Am. Smelting ... 
Am. Snuff 
— 
Am. 
Amer. Stove 
Am. 
Am. 
Am. 
Am. 
= 
Am. 
Anaconda Copper 
Anaconda Wire 
Anchor Hocking Glass 
Anderson-Clayton 
Anderson- Prichard 
Andes Copper 
A.P.W. Paper 
Archer- Daniels 
Armco Steel 
Armour 
Armstrong Cork 
Arnold Constable 
Artloom Carpet 


oeeeereee 


Chain & Cabie Keeani ’ 
Chicle 
es ROLE Tee 

Cepatel BABE... <n0ccccses 5 
Cyanamid .... 

Distilling 
Encaustic Tile......... * 

SONG, RUN. 0 onsexevccen 
Hawaiian SS............. 


Atlantic Refining 
Atlas. Powder 
Atlas Tack 
Austin Nichols 
Autocar 
Automatic Canteen 
AvG0 DITS...40065 4,1 


B 


mabbite (B; OR) cease. 2. 14, 
Baldwin Locomotive . 
Barber Oil 

Barker Bros. 

Barnsdall Oil 


Bayuk Cigars 
Beatrice Foods 
Beaunit Mills 
POTD ENON on 55s seis onlbinwe 
Beech-Nut Pack........... 15, 
Belding Heminway ..... 6, 51, 
a 

Bell & Howell..... 12A, 

Bendix Aviation ......... 
Bendix Home Appl.............% 
Benguet Consol. Gold Mng 
RON MODS Ss «0:06 e oanantha 
co ee 25, ds, 40 
Bethlehem Steel , 58 
Bigelow Sanford .............. 
Black & Decker............ 


8 


(a) each corporation whose stock is 
listed on the New York Stock Ex- 
change, with a key to all other indus- 
tries in which it has an important in- 
terest in addition to its principal in- 
dustry classification; and (b) 61 of 





Implied by Name 
Advertising 
Air Conditioning 
Air Transport 
Aircraft Mfg. 
Anthracite Coal 
Apparel 
. Apparel Chain 
Automobile Parts & 
Accessories 
Automobiles 
Baking & Milling 
Bituminous Coal & 
Coke 
Brewing 
Building 
. Cameras and/or 
Equipment 
Cement 
Chemicals 
Confectionery 
Containers 
Cotton and Cotton 
Goods 
. Cosmetics 
Dairy Products 
Department Stores 
Distilling 
Drug Chains 
Drugs and/or Phar- 
maceuticals 


~ 
SEH NAARPLSYN ES * 





Electrical Products 
. Explosives 
Farm Implements 
Fats & Oils 
Fertilizer 
. Films and/or Pro- 
cessing 
Floor Coverings 
Food Products 
Glass 
Grocery Chains 
Household Equip- 
ment 
. Ice 
Industrial Equip- 
ment 
Lumber 
Machine Tools 

- Mail Order 
. Marine Mfg. 
Meat Packing 
Metal Fabricating 
Metal, Precious 
Metals (Non-Fer- 
rous) 
Miscellaneous 

- Motion Pictures 
. Natural Gas 
Naval Stores 
Office Equipment 
& Supplies 


Footnotes to Products and/or Services 


44. Paint 

45. Paper 

46. Petroleum and/or 
Products 

46A. Phonographs; Rec- 
ord Players; Records 

47. Pipe 

48. — & Publish- 


48A., Printing Equipment 

49. Radio & Television 

50. Railroad Equipment 

51. Rayon 
Restaurant Chains 
Shipping & Ship- 
building 
Shoes & Leather 
Silkk & Silk Goods 
Soap 

. Soft Drinks 

57A. Sporting Goods 

58. Steel & Iron 

59. Sugar 

59A. Theatres and/or 
Equipment 

60. Tire & Rubber 

61. Tobacco and/or 
gars, Cigarettes 

62. Trucks & Buses 

63. Variety Chains 

64. Wool 








Stock : Note 
Blaw-Knox ........... 12, 29, 32 
3 2 BAe 23, 32, 34 
Bliss & Laughlin 

Bloomingdale 

Boeing Airplane ... 


Bond Stores .. “eee --.6, GA 
Borden Co. 12B, 14, 18, 28 
Borg-Warner 

Bower Roller — 


Bridgeport Brass 
Briggs Mfg. 
Briggs & Stratton 
Bristol Myers 
Brown & Bigelow 
Brown Shoe 
Brunswick-Balke 
Bucyrus-Erie 
i? he ees 7; 22; 30, 
Buffalo Forge 2, 12, 
Bullard Co. ..........- 32, 34, 
Bulova Watch 

Burlington Mills 

Burroughs Add. Mach 

Bush Terminal 

Butler Bros. 

Butte Cop. & Zinc 

Byers: TA. BE.) occ ciccsx ete 47, 
Byron Jackson ..........-. 32, 


Cc 


Calif. Packing 

Callahan Zine |... ....6......80» 
Calumet & Hecla..........28, 
Campbell. Wyant 

Canada Dry 

Canadian Brew 

Cannon Mills 

Capital Airlines 

Carpenter Steel 

Carrier Corp. 

Case (J. I.) 

Caterpillar Tractor 

Celanese 

NE on eerste nk see wade sana 
Central Aguirre 
Central Foundry 
Central Violeta Sugar........... 
Set Bc age ee 
Cerro de Pasco............ 
Certain-teed Prod 
OE Sa eee re 
Champion Paper .......... f 
Checker. Cab Mg. . <...0csesscny 
Chesapeake Corp. ......... 
Chicago Pneu. Tool..... 32, st 
Chic. Yellow Cab... . «.... 
Chickasha Cotton eee. 
SN MO ve ctohroc a2 ob oelhe pe wom 





Chile Copper 





a. 
— 


Cleveland Graphite 

Climax Molybdenum 

Clinton Industries ... 

Clopay Corp. 

Cluett, Peabody .. 

Coca-Cola 

Colgate-Palmolive . 

Collins & Aikman.. 

Colonial — 

Colorado Fuel 10, 58 
Columbia Broadcasting.1, 49, 46A 
Columbia Pictures 1 
Columbian Carbon.14, 32, 41A, 46 
Combustion Eng.-Super. 


Com’! Saggy 
Condé Nas 
Congoleum - Nairn 
Cons. Cigar 
Cons. Coppermines 
Cons. Grocers 
Cons, Laundries 
Cons. Retail Stores 
Cons. Vultee 
Container Corp. 
Cont. Baking 
Cont’l Can 
Cont’l Diamond Fibre 
Cont’1 Motors 
Cont’! Oil 
Cont’l Steel 
Cueers -Bessemer 
Copper Range 
Copperweld Steel 
Cornell-Dubilier 
Corning Glass 
Corn Products 
Coty, Inc 


58 
rises owes 35A, 50 


Creameries of Amer. 

11, 12B, 18, 31A 
to We ey ae eee 28 
Crosley Motors 
Crown Cork & Seal........ 
Crown Zellerbach 
Cructhle Steel ....5scd wend. 
Cuban-Am. Sugar 
Cudahy Packing 
es ere 
Cunningham Drug 
Curtis Publishing 
Curtiss-Wright 
Cutler-Hammer 


eee eee ee 





» 7 
Davega Stores. .12A, 46A, 49, 57A 


Stoek : 

Davison Chemical 
Dayton Rubber 
Decea Records 
Deep Rock Oil 
Deere 


Co. 
Detroit-Mich. Stove 
Detroit Steel ... 
DeVilbiss 


Diamond Match .... 
Diamond T Motor 
Diana Stores .... 
Distill.-Seagrams 
Diveo Corp. 

Dixie Cup ... 
Dr. Pepper 
Doehler Jarvis 
Dome Mines 
Douglas Aircraft 
Dow Chemical 
Dresser Indust. 
Dunhill Int’l 
Duplan Corp. 

u Pont 


Eagle-Picher 
Eastern Air Lines 
Eastern Corp. 
East. Stainless Steel 
Eastman Kodak 
12A, 14, 26A, 40, 


co Produc 
Elastic Stop. Nui 
MOOR, WMRO-TAUS - 5.0 05's 0c cowes  & 
Elec. Boat 40, 53, 
Elec. & Musical ind. "ar 46A, 
El, Storage Battery 
Elgin Nat’l Watch 
Elliott Corp. 
Emerson Elec. 
Emerson Radio 
Endicott-Johnson 
Eureka-Williams 
Evans Prod. 
Eversharp 
Ex-Cell-O 
Exchange Buffet 


a I ae eee 
Fajardo Sugar 
Falstaff Brewing 


F. 
Fedders-Quigan 
Fed. Mining 


ee ee 





Fairbanks, Morse..23, 32, 35A, 


A.R. Sieslaatinn... 1. t64, ‘ 





POE: MOgGl ..6e el cesasiiss 7, 3 





the more important classifications of 
industry, together with the corpora- 
tions whose major interest lies in each 
classification. 
investment trusts, public utilities and 
railroads are not included. 


Financial companies, 


Stock : 


Federated a Stores. 
Felt & Tarra 

Ferro Penny 
Firestone Tire ...ccccssess 
First Nat’l Stores 


Serre meee ereeses 


Florence Stove ........... “. 
Florsheim Shoes ........... 
Follansbee Steel....... 

Food Fair Stores ...... 

Food Mach. & Chem.. 

Foster Wheeler ...... 93, 32, 354 
Francisco Sugar ..........+... 
Franklin Stores .............. 
Freeport Sulphur .......... , 14 
Froedtert Grain & Malting..*, 
Fruehauf Trailer ........... *, 62 


Gabriel Co. 
Gear’ (OE acc ésiccccghetnae 
Gamble-Skogmo 

6A, 7, 23, 31, 57A 
Gamewell. ..cccccescscscces 
Gardner- Denver 
Garrett Corp. 
Gar Wood Ind. 


Gen. 
Gen. B 
Gen. 
Gen. 
Gen. 


eee eee eee eee ees 
ee 
ee re 


Gen. 


9, 12B, 22, 23, 28, 
Motors ; 
2.4.7, Pag 31, 40, 


r rire & Rubber.. 
Geersia- Wes. Plyw’d 
Gillette Safety Razor. 
Gimbel Bros 

Gleaner Harvester 
Glidden Co. 

Goebel Brewing 
Goodall- es 


Goodrich Xa F.) 

23, 31, 32, 40, 54, 60 
Goodyear ‘Tire 

14, 27, 31, 32, 40, 60 
Gotham Hosiery *,6 
Graham-Paige ‘24 
Granby Copper 
Grand Union 
Granite City Steel 
Grant (W. T.) 
Grayson-Robinson Stores 
Gt. No. Iron Ore 
Gt. Western —— 
Green (H. L.) 
Greenfield Tap & _— 
Grumman Aireraft . 
Guantanamo Sugar 
Gulf Oil 


Haliburton Oil Well Cem...13, 32 
Ball Printing ........... ue eae 
Hamilton Watch....... 
Harbison- Walker (Brick) . . 


Hat Corp. of Am 

Hayes Industries .. 
Hayes Mfg. 

Hazel-Atlas Glass... 
Hecht Co. 

Heinz (A. J.) 

Helme (G. W.) (Snuff) 
Hercules Motors 
Hercules Powder 
Hershey Chocolate 
Hewitt-Robins ............ 
Heyden Chemical ........- 
riade & Dauch......... wee 


— 
Holland 





2, 13 
Hollander tA (Furs) Sad PA 


Holly Sugar ..........-00 
Homestake Mining 

Hooker Electrochem 
Houdaille- Hershey 


eee eeeee® 
eee eeee 
stew eeeee 
see rere reeset 
edaee 
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gtook : Stock : Stock : Note 
Hunt — Fissovecs es es: gay ae ae ers 
eee eececeees arsha. eecee henley ndust: S..--il, ’ 
upp an Refrigerator . Martin (Glenn L.) 4, 14 Seott Paper .......+:++.see0-- 45 
. Parry 31, 354 i7, 51, 64 Pot (Del) 
I .12, 33 Tin ... ; 39 Sea Soak 
Ne os SS 
Ind’l Elec. de Mexico : 1 8 3 | Seiberling Rubber............. 60 
" ot 23, 31, 32, 44, 49 a¢ _ Pan. % & 46 | Servel, Inc. .....-.-00- 2, 31, 
Industrial Rayon ............. 51 di Shamrock Oil & G....... 41A, 46 
Ingersoll-Rand ......... 2, 32, 40 GOs MOE: k cccccccsdicdces 
Ora- and Steel. veseseseeee+ 58 Sharp & Dohme.............- 2 
Inspiration per ............89 | McGraw-Hill ...............1, 48 | Park & Tilford...........17A, 20] Shattuck ......ccccccscces 
ach Interchemical .....14, 22, 43, 44 3 8, 39 | Sheaffer Pen .........-.-0.: *, 43 
. Intercont, Rubber PEER e McKesson & "Rapbins. -17A, 20, 22 | Parke, Davis ............. 14, 22 | Shell Union QOil...... 14, 41A, 46 
11€s, Interlake Iron ...........-10, 58 | McLellan Stores ............. 63 | Parker Rust-Proof............ 14 | Sliver King Mines......... 38, 39 
Int'l Bus. Mach... csceceaty a8 McQuay-Norris ...... Parmelee Transportation (taxis).. | Simmons Co. ............- 17, 31 
and t’l Harvester... 324, 32, 40, 62 | Mead Corp.....cccccess Patino Mines (Tin.).......... 39 Simonds Saw & Steel.. 32, 40 
Jot’) Minerals.......... -..14, 26 | Melville Shoe ....... Peabody Coal .....-cscccece. SO eae wire 46 
Int’l Nickel ...... votives = Sk a ae Penick & Ford............ 28, 50 | Skelly Ofl....ccccccececs 41A, 46 
Int’l Paper cevekiocihnslae an 3, 45 | Mercantile Stores .,..... od Penney .(F.. Ci). cc csccsceccdes 6A | Sloss-Sheffield ......... 10, 14, 58 
Sesauat revenue 3 Mi & secon en Coal A chcwencdndnes ated canta 4 
aeess uit) mi Copper.............. 0. | ~ egcaneye 1 epee 7, 31, 
Note ay ee Br 23, 49 | Mid-Cont. Petroleum bedax 41A, 46 | Penn, Salt ............-+.- 5, Socony-Vac. .....14, 41A, 44, 
+ 69 Interstate Dept. Stores........ 19 | Midland Steel ..........7, 31, 33 | Peoples Drug ................ 21) S. Am. Gold & P’l't.......... 8 
cue Intertype Corp. .............48A | Minn.-Honeywell ...... SB, 31; SS | PO cian cocci ces acpece 57 | So. Porto Rico Sugar.......... 59 
-. 48 Island Creek Coal........10, 414 | Minn. Mining & Mfg...14, 40, 60 | Pet Milk .......-.-+--seeeees 18 | Spalding (A.G.)...........+. 57A 
bl Minn.-Moline ............. 24, $2 | Pfeiffer Brewing .............. 11 | Sparks-Withington..... 7, 46A, 49 
14, 60 J = Ere 46 | Pfizer (Chas.)............. 14, 22 | Spear & Co........--cecees 28, 31 
8, 30 Mission Development ceuneudan 46 | Phelps Dodge ......... 37, 38, 39 | Spencer Kellogg ..... 12B, 25, 26 
ee Mohawk Carpet ........... 27, 31 | Philco Corp........ 2, 31, 46A, 49 | Sperry Corp. 
32, 50 jacobs (F. L.)..........7, 31, 40 | Mojud Hosiery ................ ¢ | Phil. & Reading apie 5, 12 4, 24, 32, 354, 40, 48A 
.*, 19 — ON ee 12, 32| Monarch Mach. Tool.......... $4 | Philip Morris .........ccccess 61 | Spiegel, ae Saates gage 19, 35, 51 
*, 6A Towel TOd...cccccessereece 28, 30 | Monsanto Chemical ....... 14, 22 | Phillips-Jones ..........+-..4+. St Gamers Fie. ds<i.... 4, = 32, 354 
31, 58 bine sancti: aoe esewedve ay % }s remags o d eee 19, 35 2 aman + ——- ...14, 41A, “ Squibb i Bp éscics as Pay = 
oat m & Johnson........ 5 oore- MER Sccsusacdane 53 | Phoen MEE we cea ncdesd sees Standard Brands ...... , 20, 
24, 39 Jones & Laughlin............. 58 | Morell (John) .........+..- 18, 36 Pillsbury a st eeeeee 9,,12B, 28 | Std. Oil of Cal........... 41A, 46 
2, 35A Jeo MIG. ccccscces basses SG; SGA) SRNR. Se 8k colic 7, 49 | Pitts. Coke ....... 10, 13, 14, 58 | Stand. Oil of Ind......... 41A, 46 
59 Motor Products ........ 7, 12, 31 Pitts Consolidation ween 16, 53 | Stand. Oil of N. J....33, 41A, 46 
BA K Motor Wheel........ 7, 31, 32, 40 | Pitts. Forgings ....7, 24, 31, 50] Stand. Oil (Ohio).........%... 46 
, 14 Mueller Bras8.......ccccecs 32, 40 | Pitts. Plate Glass...... 14, 29, 44] Stand. Steel Spring........ 7, 40 
oe 28 ’ ; ee, | Ree 7, 32 | Pitts. os ee *, 40] Starrett (L. S.)........20. 32, 34 
, 62 meet ee dedaee me ° ry z neon a3 PAL 5 Sie Mee 6 rus. St = Redatetcscas 12, 47, & = —= = Stores....... my = 
ececccccecs . A pe TO ittetomn CO. .crcecsecceccecces terling DP cnecdecssese 
Kelsey-Hayes ........sssseeeees Se  . 2”. Rae %, a Plough, Inc....1, 17A, 21, 22, 49 | Stevens (J. P.)........ 17, 51, 64 
oo ees -37, 38, 39, 46 | Myers & Bro.............. 24, 32 | Plymouth Oil A er 41A, 46 | Stewart-Warner ....7, 31, 40, 49 
xern County Land ....... 41A, 46 Pond Creek Pocah............. 10 | Stokely-Van Camp ............ 28 
veal Keystone ccd canve N —o = eagrepa+esansecss = sme & Webster........ eee 
- ess ee) BP. wcccccewscss u MROP ccccccccccccsces ’ 
1. STA Procter & Gamble...... 22, 28, 56 | Sunbeam Corp. ....... 23, 31, 32 
30, 80 Nash-Kelvinator ........2, 8, 31 | panllcker dnd..--++--- 13, 32, 50 | Sun ON Aa TAY a8! 88 
12, 32 Nat. Acme ....... , BA Vee GUE sc cas oc cccssce "...-46| Sunray Ol] .............- 41A, 46 
23, 34 vat. Air Lines................ 3 | Purity Bakeries ............... 9| Sunshine Biscuits .......... 9, 15 
32, 62 Nat. Auto. Fibres 40 Sunshine Mining .......... 88, 39 
40, 45 Nat. Battery..... ia” Q Supericr Oil (Calif.).....41A, 46 
40, 50 Nat. Biscuit .. we" Superior Steel ... a 
bes 9 Nat. Can ..... o.* Sutherland Paper.. . 
12, 83 Nat. Cash Reg.. 43 | Quaker State Oil.............. 46 | Sweets Co. of Am aa 
23, 87 Nat. Container ... 45 Swift & Co....18, 25, 26, 36, 
ae Nat. Cylinder Gas -14, 32 a) rere 36 
Nat. Ws 6.0 cas 9, 15, 18, 28, 57 R Sylvania El. Prod...*, 
49, 50 ee Dee aero 1 Symington-Gould ...........+. 50 
ods Nat) Enamey 22222277122 BF | Radio Corp.......1, 23, 46A, 49 
32, 40 se Nat. Gypsum ............ "13" Badio-Keith-O, ..ccccccccccces 41 T 
mpi Nat. Lead ........ 13, 30;°40; 44 | Baybestos-Manbatian 7, 32, 40 
50, 62 MM lemer Stores....... Nat. Linen ‘Service............. ° | ek meee. (Pulp). 45 | retautograph ....22..-2-+00++ 43 
» od Oe 1 Libbey- Owens-Ford Nat. Mall. & Steel........7, 50 Reed Roll Bite “""***"*" 3934 | Tennessee Corp.........26, 39, 58 
specs 13 12, 14, 29, 414 | National Steel ...............58 Reeves Bre rrrerressss" 37 | Texas Corp. idecoccelde SIM, 
A, 50A Libby, McNeill ...........18, 28 | Nat. Sugar Ref................ 59 — 6h 9 Texas Gulf Producing....41A, 46 
, 0 MES WOUIUE: nécccccccpecones >A | ete, Men ct cécsinecces 32, 47 ace ne oo AE teeta 6A, 31, 3 Texas Gulf Sulphur............ ° 
mre! 32 ME Ucgett de Myers. .2222202 221261 | Nat. Tea ..................7.30| Remington Rand.....-......40, 43 | TeX Pac. Coal & 0......41A, 46 
6A, 54 MM Lily-Tulip Cup............-*, 16 | Nat. Vulcanized Fibre... 6. 21a oe : Texas Pac. Land Tr...... 41A, 46 
.32, 50 lima-Hamilton ......~ 12,°32° 50 | Nelsner Bros.......... 63 ~ gg Ea WORN: hacios sees 6, 17, 81, 51 
“31, 32 Me Unk-Belt ....0050777757.19% 39 | Newberry (J. J.)...... ooo 68 | ee Seen Thatcher Giass .-.--..--...16, 29 
TA, 60 MM Won Ol e222 2ST aa 46 | Newport Indust. ...........24,"49 | Republic Pictures ‘Thermoid Co....-.- 738) 40 
al liquid Carbonic. .........-14, 32 | Newport News Ship....32, 44, 53 | Republic, Steel... .. Thomas Steel .....0.-+0+++++-58 
Ad, 56 ME locked Aireraft ..............4| N- ¥- Air Brake............. 50 | Rexall Drug. <6 15, iA, 21, 22 | Thompson (J. Bj eeee esc 4 
.6A, 19 8 Inc.......1, 41, 46A, 50a N. Y. Shipbuilding........... 53 : Thompson Products ....4, 7, 354 
ee lone Star Coment.............13 | Noblitt-Sparks ....7, 33, ai, a9 | Reynolds Metals.7, 12, 37, 27, 98 | Thompson-Starrett ............12 
42, 44 long Bell We acon ct 13 | Noma Electric ...... 8, 23, 31, 40 | Renolds Tob Tide Water Assoc. Oil....41A, 46 
ie 1 Lorillard (P.) ...sc.csssseee.-61 | Nopoo Chemical .......14, 22. 56| Rreen Mig Timken-Det. Axle........2, 7. 12 
, 27, 64 lorensteln eseeeeeese. whi’ 17 | No. Am. Aviation........... 4, 40 | Richfield O11 4g | Timken Roller } Bearing cage *, 58 
eng Digeckededtibetvect 0) west wi cues winnie e nscont. est. Poccccscce 
, 54, 60 ” Norwalk ‘Tire ...... a aca Transue & Williams.......- 7, 40 
orwich Pharmacal............. 22 at ss 2°°ss A Pemen-Trage Coal... ...osccccess 10 
, 40, 00 M Roan Antelope ......++..-+..-- 39 | Twentieth Ct.-Fox............. 41 
+6 obertshaw lton ....23, 31, 32 Twin Coach 62 
04 M&M W Ce. Ge Bi es 6 bcc secccenc ee eee OC SeSes SHR FEN ENsA 
om 30 He MG codworking......12, 33 Oo Renson Art Metal.........37, 40 
ee 30 ME Mack sree © Forbes..14, 15, 40 Royal Typewriter .............43 U 
ae se teeeeeeesee + 62 Ruberoid Co............12, 27, 44 
- «5B ine Raya Ses veevel, 19, 49 ag ERR Pa ee 41A, 46 Ruppert (Jacob).........+...- 11 Udylite orn TR EEP ERD OWE 14, 32 
5 keved bakerc’ ee peere e nmderwood Corp..........++.. 
ad Copper............. 38, 39 | Oppenheim, Collins........ 6A, 19 Ss Union Asbestos ....... 32, 40, 50 
Manat Co... 2... .28, 46A, 49 | Otis Elevator .............. *, 32 Union Bag & Paper...... 16, 45 
ene — basse cteddeudes 59 | Outboard Marine ............ 85A Union Carbide......... 14, 23, 32 
Manhatten a eeebasevss's re ‘- Gots > PO ee < < - 6, ¥ 4 ee ee, Edeecoveend 28, = Looe coc. caw” 41A, 46 
eeescccccece . “ill, ass. t. Jos cececrccccccese on BP. wcccccccccccece 
Maracaibo Oil Explor..........46 | Pac. Am. Fish............cece. 36 RR HOG PORE a6 cc ccccccces 45 United WINES 8 i cnccevebaascde a 




























13, 32 
ace 48 

. waar 

*, 39 

6, 6A 
*, 6, 6A Cer eenaitioning, ete. : Consolidated Vultee General Baking Pepsi-Cola Paraffine Cos. 

1, 32 B ae Corp. Curtiss-Wright National Biscuit Pfeiffer Brewing Pittsburgh Screw 
$2, 354, Ww alo Forge Douglas Aircraft Purity Bakeries Publicker industries Robertshaw-Fulton 
), $1, 33 ork Corp. Garrett Corp. Sunshine Biscuits Ruppert (Jacob) Ruberoid 

6A, 19 Grumman ‘Aircraft United Biscuit Schenley Industries Stone & Webster 
eae 28 Amusement, ete. : Lockheed Aircraft Ward Baking Walker (Hiram) Thompson- Starrett 
ore . 61 Amer. Broadcasting Martin (Glenn L.) U. S. Gypsum 

on", OS Brunswick-Balke North American Aviation Building and/or Materials: | U. S. Plywood 
23A, 42 Columbia Pictures Republic Aviation Beverage: American Encaustic Walworth 

.15, 28 Decca Becer ds United Aircraft American Distilling American Radiator Yale & Towne 

.32, 60 Wright Aero, Austin, Nichols American Seating 

14, Madisuns Seuare Garden Brewing Corp. Celotex Building Management: 
--16, 33 Paramount Pictures Air Lines: Canada Dry Certain-teed Bush Terminal 
Pe ublic Pictures Braniff Airways Canadian Breweries Crane Co. City Investing 
re Radio-Keith-Orpheum Capital Airlines Coca-Cola Flintkote Equitable Oftice Bldg. 
yeing).. 20th Century-Fox Eastern Air Lines Distillers-Seagram General Bronze General Realty 
.. 46, 59 Un. Paramount National Airlines Dr. Pepper Georgia, Pac. Ply. Hilton Hotels 
Seager 38 U. 8. Playing Card Northwest Airlines Falstaff Brewing Johns- Manville Sheraton Corp. 
pars 7 14 Universal Pictures Pan Amer, Airways Froedtert Grain & Malt. Long Bell, Lumber 
7, 40 Warner Bros. Transcont. & Western Goebel Brewing Martin-Parry Cement: 

.41A, 46 United Air Lines Hires (Chas. E.) Masonite «5°: ) Alpha Portland 

. 6, 6A Aircraft Manufacturing: Western Air Lines Liquid Carbonic | Merritt-Chapman & 8... General Portland 
. 88, 39 h Aircraft National Distillers ‘Minn. - Honeywell Lehigh Portland 
. 88, 89 Bell Aircraft Baking: Nehi Corp. | National Gypsum Lone Star . 
04 <8, 08 ing Airplane Continental Baking Park & Tilford Pacific Coast Co. . Penn-Dixie 
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N. Y. S. E. Stocks Grouped According to Industry 









Stock : 

United Air Lines........... coed 
Wetted Wilsowlt. ...66-cccces , 45 
United Carbon .......... 4, 414 


sere eeeeeees 


sees weeeee 


eee eee) 









United Merely & Mfrs. 










6, 6A, 17, 51 
United Board & Carton....16, 45 
CA SR ae e 
U. §. Gypsum......... 12, 37, 44 
U. po rece A 
U. 8S. Ind. Chem........... 14 
We Wht MM eidc sc vaneeceuses * 
» I I PEC 53 
U. S. Pipe & Fadry........ 32, 47 
U. S. Playing Card......... *, 40 
Ue. B PRWGGE ccddicicscsece 
U. S&S. Rubber.......... 
UW. B.. Smelting. so. .s:.. ccc 
ULB... Steel. .ccces. 
U. obacco ........ snuff), 61 
United Stockyards ...... atccuke 
Un... Wallpaper... ..ccsscccee *, 31 
Univ. Cyclops Steel.......... . 58 
Universal Laboratories ..17A, 48 
Universal Leaf ......... coocecOh 
Universal Pictures ....... Zebucte 
Vanadium Corp. ............+. can 
Van Norman Mach. Tool....... 34 
Van Raalte .......ccccccccccce 6 
Vertientes-Camaguey .......... 59 
Vick Chemical ....... 14, 17A, 22 
Victor Chemical Works...... +14 
Va-Carolina Chemical ........ 26 
Va. Iron, Coal & Coke..... 10, 33 
rer (Meat casings) 
Vulcan Detinning .......... », 39 
Waldorf System .............. 52 
Walgreen Co. ..........--- 21, 23 
Walker (Hiram) G. & W..... 20 
Walworth Co..:........ 12, 37, "7 
Ward ees a: aden dcaddhan tia tae 
Warner Bros. Pict........ 41, soa 
Warren Fadry. rs Pipe eeues 47, 58 
Warren Petroleum ........... 41A 
Waukesha Motor..........+.- *,3 
Wayne Knitting .........-.-.0. 6 
Wayne Pump .........-- *. Vee 
Webster Tobacco ...........+.. 61 
Wesson Oil ......-...--. 25, 26, 28 
Western Air Lines...........+< 3 


Western Auto Supply 
(Chain Stores), 40 
West Indies Sugar........ a: ) 
West Va. Coal & Coke.. 
Westinghouse Air Brake.. 
Westinghouse Elec. 
, 23, $1, 32, 35A, 49, SO 
Weston Elec. Instr...4, 23, 32, 40 
West Va. ion & Paper...14, 45 





Wheeling Steel .............. 58 
White (S. S.) Dental...... * 
BN ME hc tcecctsaacees 62 
White Sewing Machine..... >, & 
ok, err = 
Willys-Overland ........... 8, 
Wilson & Co..... 18, 28, 36, bia 
Wilson Jones .....ccccceccses 
Woodward Iron ........... 10, 58 
Woolworth (F. W.).........++ 63 
Worthington Pump ....2, 32, 40 
Wright Aeronautical ......... ..4 
Wrigley (Wm., Jr.)........ a “15 
Wyandotte Worsted .......... 64 
Yale & Towne..12, 23, 32, 40, 62 
WO Citic cnc coanadcedas 
Young Spring & W......... 7, 31 
Youngstown Sheet ...... »--47, 58 
Youngstown Steel Door........ 
Zenith Radio.,.... 1, 23, “. 49 
Zonite Products .......... » 40 










Chemicals; 
Air Reduction 
Allied Chemical 


Columbian Carbon 
Comm’! Solvents 
Davison Chemical 
Dow_ Chemical 

du Pont 

Freeport Sulphur 
Hercules Powder 
Heyden Chemical 
Hooker Electrochemical 
Interchemical 
International Salt 


Nat. Cylinder Gas 
Newport Industries 
Nopeo Chemical 
Parker Rust-Proof 
Penna. Salt 


(Continued Next Page) 





Chemicals: 

Rohm & Haas 

Sun Chemical 

Texas Gulf Sulphur 
Union Carbide 
United Carbon 
United Dyewood 

U. S. Ind’l Chemicals 
Victor Chemical 


Clothing: 

Cluett, Peabody 

Hart, Schaffner & Marx 
Hat Corp. 

Hollander & Son 
Manhattan Shirt 
Munsingwear 
Phillips-Jones 

Reliance Mfg. 


Coal & Coke: 

Island Creek Coal 
Koppers Co. 

Lehigh Coal & Nav. 
Lehigh Valley Coal 
Peabody Coal 

Penn. Coal & Coke 
Phila. & Reading C. & I. 
Pitts. Coke & Chem. 
Pitts. Consolidation 
Pittston Co. 

Pond Creek Pocah. 
Traux-Traer Coal 
United Electric Coal 
Va. Iron, Coal & Coke 
West Virginia Coal 


Confections: 
— ‘ome 
Beech-N 

Hershey “Chocolate 
Life Savers 

Sweets Co. of Amer. 
Wrigley (Wm.) 


Containers: 
American Can 
Continental Can 
Crown Cork & Seal 
Mengel Co. 
National Container 
Visking Corp. 


Corn Products: 
Clinton Industries 
Corn Products Refining 
Penick & Ford 


Dairy: 

Beatrice Foods 
Borden. Co. 
Creameries of Amer. 
National Dairy 

Pet Milk 


Dental Equipment: 
Ritter Co. 
White (S. 8S.) 


Drugs-Cosmetics: 
Abbott Laboratories 
Amer. Home Products 
Bristol-Myers 

Coty, Ine. 

Coty International 
Johnson & Johnson 
Lambert Co. 

Lehn & Fink 
McKesson & Robbins 
Merck & Co. 
Norwich Pharmacal 
Parke, Davis 

Pfizer (Chas.) 
Plough, Ine. 

Réxall Drug 

Shatp & Dohme 
Squibb (E. R.) 
Sterling Drug 
Universal Laboratories 
Vick Chemical 
Zonite Products 


Eq hle Oils: 

fier- Daniels-Midland 
Chickasha 

Glidden 

Wesson Oil 


Electrical Equipment: 
Am. Mach. & Metal 
Cornell-Dubhilier 
Cutler-Hammer 
Gamewell 

General Electric 
Industria Elec. de Mex. 
Otis Elevator 

Square D 
Westinghouse Electric 
Weston El. Inst. 


Electric Equipment, 
Household: 

Bendix Home App 

Eureka-Williams 

McGraw Electric 

Maytag Co. 

Savage Arms 

Servel, Inc. 

Seeger Refrigerator 

Sunbeam Corp. 

White Sewing, Machine 


Farm Machinery: 
Allis-Chalmers 

Case (J. I.) 
Caterpillar Tractor 
Deere & Co. 

Gleaner Harvester 
Graham-Paige 
International Harvester 
Minneapolis-Moline 
Oliver Corp. 


Fertilizers: 
Am. Agricult. Chem. 
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Int. Minerals & Chem. 
Tennessee Corp. 
Va.-Carolina Chem, 


Food Products: 
Packaged Foods: 
Beech-Nut Packing 
Best Foods 
California Packing 
Consolidated Grocers 
Cream of Wheat 
General Foods 
Heinz (H. J.) 
Hunt Foods 

Libby- McNeill 
Pacific Amer. Fish. 
Standard Brands 
Stokely-Van Camp 


Furniture and Floor 
Covering: 
Armstrong Cork 
Artloom Carpet 
Barker Bros. 
Bigelow-Sanford 
Congoleum-Nairn 
Firth Carpet 
Lees (James) 
Mohawk Carpet 
Simmons Co. 
Smith (Alexander) 


Furniture Stores; 
Barker Bros, 
Reliable Stores 
Spear & Co, 


Glass, etc.: 

Anchor Hocking 
Corning Glass 
Hazel-Atlas 
Libbey-Owens 
Owens-Illinois 

Penna. Glass Sand 
Pittsburgh Plate Glass 
Thatcher Glass Mfg. 


Grocery Chains: 
American Stores 
First National Stores 
Food Fair 

Grand Union 

Jewel Tea 

Kroger Co. 

National Tea 

Safeway 


Hosiery: 

Adams- Millis 
Gotham Hosiery 
Kayser (Julius) 
Mojud Hosiery 
Phoenix Hosiery 
Real Silk Hosiery 
Van Raalte 
Wayne Knitting 


Household Products: 
American Ice 
Babbitt (B. T.) 
Bon Ami 

City Products 
Colgate-Palmolive 
De- Vilbiss 
Diamond Match 
International Silver 
National Enameling 
Procter & Gamble 


Leather & Shoes: 
Allied Kid 
Amalg. Leather 
Am. Hide & Leather 
Brown § 

Endicott Johnson 
Florsheim Shoe 
General Shoe 
International Shoe 
Kinney (G. R.) 
Melville Shoe 

U. S. Leather 


Machinery, Industrial: 
Am. Mach. & Fay. 
Blaw-Knox 

Bliss (E. W.) 
Bucyrus-Erie 

Byron Jackson 

Chain Belt 

Cooper- Bessemer 
Presser Industries 
Elliott Co 

Fairbanks, Morse 
Food Machinery & Chem. 
Foster- Wheeler 

Gar Wood Industries 
Hussmann Refrigerator 
Ingersoll-Rand 

Jaeger Mach. 

Joy Mfg. 

Link- Belt 

Mesta Machine 

Myers & Bro. 
National Supply 
Outboard Marine 
Udylite 

Un. Engineer. & Fdy. 
U. 8S. Hoffman 

Wayne Pump 
Worthington Pump 


Meat Packing, ete.: 
Armour 

Cudahy Packing 
Gobel (Adolf) 
Morrell (John) 
Swift & Co. 

Swift a 
United Stockyard 
Wilson & Co. 


Merchandising: — 
Abraham & Straus 
Aldens 





Allied Stores 
Arnold Constable 
Associated Dry Goods 
Automatic Canteen 
Best & Company 
Bloomingdale 
Bond Stores 
Butler Bros. 

City Stores 

Cons. Retail Stores 
Cunningham Drug 
Davega 

Diana Stores 
Edison Bros, 

Fair (The) 
Federated Dept. 
Franklin Stores 
Gamble-Skogmo 
Gimbel Bros. 
Grant (W. T.) 
re a 


Interstate Dept. 
Kresge (S. 8.) 
Kress (S. H.) 
Lane Bryant 
Lerner Stores 


Marshall Field 
May Dept. Stores 
Mercantile Stores 


Cc.) 
National Dept. Stores 
Neisner Bros. 
Newberry (J. J.) 
Oppenheim Collins 
Outlet Co. 
Penney (J. C.) 
Peoples Drug Stores 
Rexall Drug 
Sears, Roebuck 
Spalding (A. G.) 
Spiegel, Inc. 
Sterchi Bros, 
United Cigar-Whelan 
United Stores 
Walgreen Co. 
Western Auto Atel 
Woolworth (F. 


Metals, Metal Products 
& Mining: 
Alaska Juneau 
American Metal 
American Smelting 
American Zinc, Lead 
Anaconda Copper 
Anaconda Wire 
Andes Copper 
Benguet Consol. 
Bridgeport Brass 
Butte Copner 
Callahan Zine 
Calumet & Hecla 
Cerro de Pasco 
Climax Molybdenum 
Consolidated Coppermines 
Copper Range 
Dome Mines 
Eagle-Picher 
Federal Mining 
General Cable 
Granby Copper 
Great No. Iron Ore 
Homestake Mining 
Howe Sound 
Hudson Bay Mining 
Inspiration Copper 
Interlake Tron 
International Nickel 
Kennecott Copper 
McIntyre Porcupine 
Magma Copper 
Miami Copper 
Mueller Brass 
Natomas Co. 
Pacific Tin 
Park Utah Consol. 
Patino Mines 
Phelps Dodge 
Revere Conner 
Reynolds Metals 
Roan Antelope 
Ronson Art Metal 
St. Joseph Lead 
Silver King 
Sloss-Sheffield 
South Amer. Gold 
Sunshine Mining 
U. S. Smelting 
Vanadium Corp. 
Vulean Detinning 
Woodward Iron 


Milling: 

Allied Mills 
General Mills 
Pillsbury Mills 


Motors: 

Continental Motors 
Emerson Electric 
Hercules Motors 
Master Electric * 
Waukesha Motor 


Motor Accessories: 
Allen Industries 
American Bosch 
American Chain & Cab. 
Bendix Aviation 
Bohn Alum. & Brass 
Borg-Warner 

Bower Roller Bearing 
Briggs Mfg. 

Briggs & 

Budd Co. i , 
Campbell, Wyant . 





Clark Equipment 
Cleveland Graphite 
Dana Corp. 
Doehler-Jarvis 
Eaton Mfg. 
Electric Auto-Lite 
Electric Storage Battery 
Evans Products 
Fedders-Quigan 
Federal Mogul 
Gabriel Co. 

Hayes Industries 
Hayes Mfg. 
Houdaille- Hershey 
Hupp Corp. 

Jacobs (F. L.) 
Kelsey - Hayes 
McQuay-Norris 
Midland Steel 
Motor Products 
Motor Wheel 


rp. 
National Automotive 
National Battery 
Noblitt-Sparks 
Raybestog-Manhattan 
Reynolds Spring 
Sparks- ays wen 
Smith (A. 

Standard toed Spring 
Stewart-Warner 
Thermoid Co. 


ompson Products 
Timken-Detroit Axle 
Timken Roller Bearing 
Transue & Williams 
Young Spring 


Motor Cars: 
Checker Cab 
Chrysler Corp. 
General Motors 
Hudson Motor 
Nash-Kelvinator 
Packard Motor 
Studebaker 
Willys-Overland 


Motor Buses, Trailers, 
Trucks: 
ACF Brill 
Autocar Co. 
Diamond T 
Diveo Corp. 
Federal Motor 
Fruehauf Trailer 
Mack Trucks 
Reo Motor 
Seagrave Corp. 
Twin Coach 
White Motor 


Office Equipment: 
Address.-Multigraph 
Burroughs Add. Mach. 
Eversharp, Inc. 

Felt & Tarrant 
General Time Corp. 
Int’] Business Mach. 
National Cash Register 
Remington-Rand 
Royal Typewriter 
Sheaffer Pen 

Smith & Corona 
TelAutograph 
Underwood Corp. 
Wilson Jones 


Oil: 

Amerada Petroleum 

Anderson- Prichard 

Atlantic Refining 

Barber Oil 

Barnsdall Oil 

Continental Oil 

Deep Rock Oil 

Gulf Oil 

Houston Oil 

Kern County Land 

Lion Oil 

Maracaibo Oil 
Mid-Cont. Petroleum 

Mission Corp. 

Mission Devel. 

Ohio Oil 

Pacific West. Ol 

Pan-Am. Petroleum 

Panhandle Producing 

Phillips Petroleum 

Plymouth Oil 

Pure Oil 

Quaker State Oil 

Richfield Oil 

Seaboard Oil 

Shamrock Oil & Gas 

Shell Union Oil 

Sinclair Oil 

Skelly Oil 

Socony- Vacuum 

Standard Oil Calif. 

Standard Oil Ind. 

Standard Oil (N. J.) 

Standard Oil Ohio 

Sun Oil 

Sunray Oil 

Superior Oil 

Texas Corp. 

Texas Guif Producing 

Texas Pac. C. & O. 

Texas Pac. Land 

Tide Water Asso. 

a Oil of Calif. 
Warren Petroleum 

Wilcox Oil & Gas 


Paint, ete.: . 
Devoe & Raynolds 
Ferro Enamel 
Glidden Co. 
National Lead 


-| Spencer Kellogg 





Paper: 

A.P.W. Products 
Champion Paper 
Chesapeake Corp. 
Container Corp. 
Crown-Zellerbach 
Dixie Cup 

Eastern Corp. 
Gair (Robert) 
Gaylord Container 
Hinde & Dauch 
International Paper 
Kimberly-Clark 
Lily Tulip Cup 
Marathon Corp. 
Mead Corp. 
Rayonier, Inc. 

St. Regis Paper 
Scott Paper 
Heng ve Paper 
Union 

United eae ard & Carton 
United Wallpaper 
West Va. Pulp & Paper 


Photo Equipment: 

Bell & Howell 

Eastman Kodak 

General Precision Equip. 


Pipe: 
Byers (A. M.) 


Printing, ete. 
American Bank Note 
American Colortype 
American News 


Brown & Bigelow 
Condé Nast 
Cuneo Press 
Curtis Publishing 
Gen. Outdeor Adv. 
Hall Printixg 
Intertype Corp. 
McCall Corp. 
McGraw-Hill 


Radio & Television: 

Admiral Corp. 

Columbia heememeeting 
Elec. & Musical 

Emerson Radio 

F.A.R. Liquidating 

General Instrument 


Philco Corp. 
Radio Corp. 
Sylvania Elec. 
Zenith Radio 


Rail Equipment: 
American Brake Shoe 
American Car & Fdry. 
American Locomotive 
American Steel Fdry. 
Baldwin Locomotive 
Combust. E.-Super. 
Gen. Amer. Transp. 
Gen. Railway Signal 
Lima- Hamilton 
National Malleable 

N. Y. Air Brake 
Pitts. Forgings 

Poor & Co. 

Pressed Steel Car 
Pullman, Inc. 
Symington-Gould 
Union Tank Car 
Westinghouse Air Brake 
Youngstown Steel Door 


Refractories: 
General Refractories 
Harbison-Walker 


Restaurants: 
Childs Co. 
Exchange Buffet 
Shattuck 
Thompson (J. R.) 
Waldorf System 


Rubber : 
Dayton Rubber 


Goodyear Tire 
Hewitt-Robins 
Intercontinental Rubber 
Lee Rubber & Tire 


Norwalk Tire 
Seiberling 
U. S. Rubber 


Shipping & Shipbuilding: 
American Export Lines 
American Hawaiian 
American Ship Building 
Atl. Gulf & W. I. 

Bath Iron Works 

Electric Boat 

Merchant & = 
Moore-McCorm 


ee og News Shipbuilding 


3 jock 
x, Bhipbuilding 
Date Fruit 

Uv. a Freight 

U. 8. es 


Acme Steel 
Allegheny-Ludlum 
Armco Steel 
Bethl 


ehem Stee 
Bliss & Leughtin 
Carpenter Stee. 





Colorado Fuel & Tron 
Continental Steel ‘ 


Eastern Stainless 
Follansbee Steel 
Granite City 
Inland Steel 
Jones & Laughlin 
Keystone Steel 
Lukens Steel 
National Stee] 
Pittsburgh Steel 
Republic Steel 
Sharon Steel 
Superior Steel 
Thomas Steel 
United States Steel 
Universal Cyclops 
Wheeling Steel 
Youngstown Sheet 


Stoves, Furnaces: 
Affiliated Gas Equip. 
American Stove 
Detroit-Mich. Stove 
Florence Stove 
Holland Furnace 
Kalamazoo Stove 


Sugar: 

American Crystal 
American Molasses 
American Sugar Refining 
Central Aguirre 

Central Violeta 
Cuban-American Sugar 
Fajardo Sugar 
Francisco Sugar 

Great Western Sugar 
Guantanamo Sugar 
Holly Sugar 

Manati Sugar 

National Sugar Refining 
South Porto Rico Sugar 
Vertientes-Camaguey 
West Indies Sugar 


Textiles: 
Materials: 
American Viscose 
American Woolen 
Anderson-Clayton 
Beaunit Mills 
Belding-Heminway 
Burlington Mills 
Cannon Mills 
Celanese Corp. 
Century Ribbon 
Collins & Aikman 
Colonial Mills 
Cons. Textile 
Duplan Corp. 
Goodall-Sanford 
Industrial Rayon 
Lowenstein (M.) 
Pacific Mills 


Reeves Bros. 
Stevens (J. P.) 
Textron 


Un. Merchants & Mfg. 
Wyandotte Worsted 


Tobacco and Products: 
American Snuff 
American Sumatra 
American Tobacco 
Bayuk Cigar 

Cons. Cigar 

DWG Cigar 

Dunhill IntL 


Webster Tobacco 


Tools: 

Black & Decker 

Bullard Co. 

Chicago Pneumatic 

Cincinnati Milling 
-Cell-O 

Gardner- Denver 

Greenfield Tap & Die 

Halliburton 0.W.C. 

Lane-Wells 

Monarch Machine 

National Acme 


Van Norman 


Watches and/or Clocks: 
Bulova Watch 

Elgin National Watch 
General Time 

Hamilton Watch 


Miscellaneous: 
ame Tack 


co Corp. 
Convolianved Laundries 
Continental Diamond Fibre 


Ekco Products 
Elastic Stop Nut 


National Linen Service 
National Vulcanized Fibre 
Noma Elec 


ric 
Parmelee Transportation 
Rheem Mfg. 
Sperry Corp. 
Union Asbestos 
United Carr Fastener 
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Reynolds Metals 


he lightweight metals — alum- 
Tes and magnesium—have un- 
questionably fulfilled their wartime 
promise of expanded peacetime pro- 
duction. Aluminum, since the war, 
has found heavy use in the transpor- 
tation field (railroad passenger cars, 
for example) and in the construction 
and electrical industries. Magnesium, 
the lightest structural metal, has been 
rapidly multiplying its uses and im- 
proving the portability of such com- 
mon articles as ladders, lawn mowers, 
electric saws and hand trucks. U. S. 
aluminum production last year totaled 
623,483 tons vs. 163,545 in 1939; 
more than three times as much mag- 


nesium was produced last year as in 
1939, 


European Discoveries 


Although both metals arrived on 
the scene comparatively late, they 
were first isolated more than a cen- 
tury ago—aluminum in Germany in 
1827 and magnesium in France in 
1830. Because magnesium is readily 
volatile, burning with an intensely 
brilliant light, it was formerly used 
in photography and played an impor- 
tant part in signaling and pyrotechny. 
During World War I use of mag- 
nesium was restricted to star shells, 
flares, tracer bullets and bombs. The 
free metal itself does not occur in 
nature, and development was retarded 
because of the highly technical and 
difficult process of extracting it from 
brucite, (the richest magnesium ore), 
from magnesite (another ore) or 
from sea water. Until 1941, Dow 
Chemical Company was the only 
domestic producer of the metal. But 
with millions of dollars made avail- 
able for research and development 
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Light Metals—Growth Industry 





Uses for aluminum and magnesium continue to expand, 
but competition among metals and among producers 


during the war, extractive processes 
were so improved that production 
shot up from 6,261 tons in 1940 to 
48,963 tons in 1942 and an almost 
incredible 183,584 in 1943 by which 
time several other companies besides 
Dow were supplying magnesium for 
aircraft parts, missiles, portable tools, 
and parts for _ rapidly-moving 
machinery. 

Magnesium output tapered off after 
1943, dwindling rapidly with the 
wind-up of activities against Germany 
and Japan. Dow Chemical again be- 
came the sole producer of the metal 
although some 50 companies have 
come into the field as fabricators of 
peacetime products such as_ wheel- 
barrows, dock boards for loading 
platforms, portable drills, sewing 
machines, hand trucks, lightweight 
roller conveyors for the handling of 
freight and other portable conveyors 
used in unloading trucks and railroad 
cars. The metal continues to be used 
in commercial and military aircraft ; 
in fact the modern B-36 bomber has 
more than 10,000 pounds of mag- 
nesium sheet in its fuselage and en- 
gine cowling. 

Total output this year is estimated 
at 20,000 tons of the primary metal, 
which will represent a good gain over 
1948. Dow Chemical’s magnesium 
division realized a profit last year for 
the first time since the war; with the 
price per pound still fixed at 20% 
cents, the outlook looks fairly promis- 
ing. “Commercial outlets for the 
metal in recent months have gained 
definite momentum,” says Dow. “The 
transportation, printing, textile and 
materials-handling industries now 
show indications of becoming large 
users of magnesium alloys.” 


is increasing with profit margins likely to narrow 


Yet despite magnesium’s recent 
emergence as a structurally strong 
although lightweight alloyed metal 
(combined with aluminum, manga- 
nese and zinc in small percentages) it 
would not be unduly significant but 
for the fact that it is an economic 
threat to certain other metals, par- 
ticularly aluminum. For a good many 
years, aluminum had the light metal 
field pretty much to itself although 
production did not begin to expand 
very rapidly until 1937 and 1939, the 
two best years of the decade. As the 
manufacture of aircraft became of 
greater importance, output rose from 
163,545 tons in 1939 to 920,179 in 
1943, 

Tonnage naturally dwindled to less 
than half this amount following the 
war but peacetime use is strongly re- 
viving, particularly in such fields as 
foundry and metal-working, building, 
machinery and electrical appliances, 
and transportation (land,. water, air.) 
Last year production rose :to.622,179 
tons (Aluminum Association. figures) 
with first-half. 1949. output .rising..to 
323,138. tons. vs. 303,850 one.. year 


ago. | 
Relative Newcomers 


Meanwhile the price of aluminum 
has tumbled so that today it is cheaper 
than, copper, although it commanded 
a premium over copper in every year 
prior to 1947. On a cents per unit- 
of-volume it is very much cheaper 
than copper. Capacity, of course, is 
far ahead of prewar. Instead of only 
one company—Aluminum Company 
of America—dominating the domestic 
field, two fast-moving newcomers, 
Reynolds Metals and Permanente 

Please turn to page 26 


Leading Producers of Light Metals 


r~Revenues—, -——Earned Per Share——, 


Company: (Millions) 7—Annual—, -Six Months -Dividends—, Recent . 
1947 1948 . 1947 1948 1948 1949 1948 #1949 Price 
Aluminium Ltd. ..... .,$153.4 $208.9 $4.31 $7.34 $3.53 $3.47  c$3.05 c$1.50 45 
Aluminum Co. of Amer 259.6 a79.2 5.64 7.66 N.R.N.R. 2.00 1.50 50 
Dow Chemical .........b174.4 b203.4  b3.72 b4.44 e1.00 130 47 
Permanente Metals .... 661.6 73.7 b3.55 b4.62  .... .:.. €0.56 1,20. 15 
Reynolds Metals’ ...... 129.3 149.2 2.44 7.07 2.36 2.58 e135 . 0.75....20- 





*Paid or declared to Au 


st 31. a—Operating income only. b—Years ended Ma 


31 of following 


year. c—In Canadian funds; minus 15% non-resident tax. e—Plus stock. N.R.—Not reported. 
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Hoover’s Herbert Hoover ranks as 
p Timely one of the foremost econ- 
. omists of the nation. As 

Warning 


a business leader and as 
a public servant, he stands out like 
a very bright star in the galaxy. He 
is a logical thinker and possesses un- 
usual talent for expressing himself in 
a convincingly clear manner. For 
these reasons anything that he has to 
say about public affairs receives wide- 
spread attention. 

Speaking recently on the occasion 
of his 75th birthday, the former Pres- 
ident took exception to the collectivist 
principles which guided the New Deal 
and which now appear to dominate 
the thinking of Fair Deal administra- 
tors. He urged the people of the na- 
tion to seriously consider the harmful 
effects which the trend to a collectivist 
economy can have upon their lives un- 
less it is checked in time. It was a 
trenchant address and is bound to 
cause many persons to wonder wheth- 
er we are headed in the right direc- 
tion. 

Mr. Hoover expressed grave con- 
cern over the effect of a so-called 
“welfare state” upon the future gen- 
erations which will have to bear the 
brunt of what has been happening to 
our nation. He challenged our right 
to turn the people from masters into 
creatures of the state, and urged us 
not to “roh posterity” of the blessings 
of liberty. 

Incentive, thrift and productivity 
have been replaced by waste, extrava- 
gance, bureaucracy and idleness, the 
seeds from which statism and totali- 
tarianism always develop. This is 
just what has happened behind the 
Iron Curtain and this is what is hap- 
pening every day in Great Britain 

‘through misguided socialism. 

Touching upon a subject which 
was discussed only recently by Fr- 
NANCIAL Wortp, Mr. Hoover 
pointed out that of the 365 days in 
the year, only approximately 235 days 
are actual working days after allow- 
12 


ance for weekends, holidays and vaca- 
tion days. The time that is available 
for production is still further reduced 
because of the shorter working day 
which we now enjoy. 

Mr. Hoover also clearly showed 


how the prodigious bureaucracy 
which has been built in the nation 
costs each individual two months of 
labor every year—and with plans to 
expand Government expenditures still 
further, supporting one’s family will 
be only incidental to providing for the 
Government. 

If the Federal budget continues its 
Topsy-like growth, the Government 
is bound to end up as a wreck on the 
reef of bankruptcy, for no nation can 
long spend more than it can extract 
from the people in the form of taxes. 

He called upon the people not to 
permit the legislative rooms to be the 
only places where these vital ques- 
tions are discussed. Suggesting that 
they be debated in the schools, he also 
recommended the “old cracker-barrel 
debate in every corner grocery,” 
where meaningless words can be 
turned into “common sense and intel- 
lectual integrity.” 

Hoover warned us to think serious- 
ly of the threat to our future. “It is 
not too late,” he comfortingly sug- 
gested. The American people have 
solved many difficult problems in na- 
tional affairs. This, perhaps, is his 
sagest piece of advice to the American 
public. 


On The - For some time now more 
Right and more persons have 
ar been demanding tax re- 


lief which will help to 
regenerate the incentive for thrift and 
the desire to get ahead in this world 
instead of permitting them to stag- 
nate, as they tend to'do under the 


Page 


present heavy tax burden. But Ad- 
ministration policy constatitly has 
stood in the way of realization of this 
important change. 

Now, at last, the significance of 
such a move has penetrated even the 
Government circle, for Thomas B. 
McCabe, chairman of the Federal Re- 
serve Board, recently suggested in- 
come tax reductions for individuals 
in the upper income tax brackets and 
elimination of the inequitable double 
tax on dividends. Democratic Sena- 
tor Walter F. George of Georgia also 
has publicly recommended such re- 
lief, 

Both of these men are influential 
in the present Administration. It is 
significant, therefore, that President 


Truman has not yet expressed himself. 


on their recent views. 

Mr. McCabe has contended that if 
we are to encourage the growth of 
business, then we must make it easier 
for enterprisers to raise capital—and 
this can be accomplished only by 
equitable taxation which in turn per- 
mits profitable employment of venture 
capital. 

In the past three years or so too 
many corporations have had to resort 
to undistributed profits for expansion 
purposes since they found it difficult 
to raise money through the sale of 
common stock. 

It may take some time before these 
tax reforms are effected since there 
is little prospect that Congress will 
act on this matter before the close of 
the current session. But the pres- 
sure for such legislation keeps mount- 
ing and it may well be that it will 
reach the point where Congress will 
have to remove these obstructions to 
business whether or not Mr. Truman 
concurs with the proposals. The na- 
tion needs such stimulation for the 
maintenance and continued growth 
of the economy. We cannot prosper 
under a cumbersome, multiple tax 
system that is exhausting our seed 
corn. 
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Make A Will 









veryone should make a will, re- 
EK gardless of the size of his es- 
tate. The most common explana- 
tion for failure to leave a will (i.e. 
intestacy) is the assumption that the 
law provides adequately for the dis- 
tribution of one’s property at death, 
and that a formal testament 1s there- 
fore unnecessary. It is true that the 
laws of descent and distribution do 
provide that property shall be dis- 
tributed among one’s heirs and next 
of kin even in the absence of a will, 
but the disadvantages of relying upon 
that method of distribution are mani- 
fold. 

The laws of descent and distribu- 
tion may vary from time to time, as 
they are amended, and do presently 
vary from ‘state to state, so that the 
proportionate distribution which ap- 
pears satisfactory under present con- 
ditions may not apply at the time of 
death. In New Jersey, if a man dies 
without a will, leaving a wife and 
both his parents surviving, but no 
child or descendant, his wife will re- 
ceive his entire estate; in New York, 
however, under the same circum- 
stances, his wife will receive $5,000 
plus one-half of the residue and each 
of his parents will receive one-quar- 
ter of the residue. Who can antici- 
pate where his last mortal domicile 
will be? 

A mere glance at the intestacy law 
will disclose that the manner of dis- 
tribution which the statute prescribes 
may not accord with the decedent’s 
wishes or with the needs of his heirs. 
For example, in many states where 
aman dies without a will leaving a 
wife and a child or children, only one- 
third of his estate will pass outright 
to his wife and the remaining two- 
thirds will vest in his child or, chil- 
dren. However, one-third of the es- 
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Everyone Should 


Disadvantage of relying upon the laws of descent 
and distribution which vary widely are manifold. The 
author, a member of the New York State Bar, is 
experienced in estate planning and administration 


- By Sanford D. Levy 


Member, Paskus, Gordon & Hyman 


tate may not be sufficient to provide 
for the support of the wife, and the 
shares of the children cannot be ap- 
plied for her benefit. On the other 
hand, it is possible in the same case 
that the income alone from one-third 
of the estate will be more than enough 
to provide for the wife, and the de- 
cedent may desire that, upon his 
wife’s death, her share of his estate 
should pass to his children. In each 
case, the desired and more practical 
result can be accomplished by creat- 
ing a trust under a last will and tes- 
tament. 


Protects Children 


When infant children are con- 
cerned, the disadvantage of relying 
upon statutory distribution, instead of 
providing for distribution by will, be- 
comes even more apparent. A child’s 
share of an estate cannot be turned 
over to the child during his minority. 
A guardian must be appointed by the 
court. He will be required to pro- 
vide a surety bond which may entail 
an annual premium payable out of 
the child’s share of the estate in each 
year until the child is twenty-one 
years old. Meanwhile, the guardian’s 
investments will be restricted, and the 
income therefrom cannot be applied 
for the support, education and main- 
tenance of the child except upon 
periodic applications to the court. 
Such applications involve legal fees 
and, other expenses which can be 
avoided by establishing a testamen- 
tary trust and conferring appropriate 
powers upon the trustee. 

Even when a child has reached 
his majority and a guardian is no 
longer necessary, it may be highly 
inadvisable to permit a substantial es 
tate to vest in one who lacks the ma- 
turity and experience to administer it 


wisely. Many parents prefer to place 
their property in trust until their 
children attain at least the ages of 
twenty-five, thirty or thirty-five; 
some may differentiate between -pro- 
visions for a son and daughter and 
provide that a daughter’s share be 
held in trust during her lifetime, she 
to receive the income therefrom and 
in case of special need, certain lim- 
ited amounts of principal. Not in- 
frequently, a parent desires to pro- 
vide that in the event of his child’s 
early death, the child’s share shall 
descend to the child’s issue or to 
other children of the testator, rather 
than vest in the child’s spouse, who 
may remarry and become practically 
a stranger to the decedent’s family. 
Each of these purposes can be accom- 
plished if the parent has the fore- 
thought to prepare a will, instead of 
relying upon a statute under which 
the child will receive his or her share 
upon attaining the age of twenty- 
one years. 

Estate taxes may be much higher 
as a result of failure to leave a will. 
Thus, where the surviving spouse 
already has a substantial independent 
estate, the effect of relying upon 
statutory distribution may be to con- 
solidate estates and to create a much 
larger estate tax liability upon the 
death of the survivor. This result 
can readily be avoided if property is 
left under a will in trust for the bene- 
fit of the surviving spouse during his 
or her lifetime, with the remainder 
going to children or others. Then the 
estates of the two spouses are kept 
separate; there will be separate ex- 
emptions, and each will be taxed at 
lower rates. Conversely, in some in- 
stances, if there is no will the statu- 
tory share of the surviving spouse 
may be too small to enable the de- 
cedent’s estate to receive the full bene- 
fit of the marital deduction provi- 
sions of the 1948 Revenue Act under 
which a maximum of one-half of the 
net estate may be left to a spouse ex- 
empt from tax. In case of intestacy, 
the share of the surviving spouse may 
be less than that. The maximum 
marital deduction can be obtained, if 
desired, through the instrumentality 
of a will, notwithstanding that prop- 
erty is left in trust for the life of 
the surviving spouse, if the trust is 
properly drawn. 

x * * 


Eprtor’s Nore: A second article to be 
published next week will discuss some of 
the other problems and unnecessary ex- 
penses involved when there is no will. 
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Research Always 
Important to Merck 


Nearly six per cent of the 1948 sales dollar was spent for 
research, a policy which keeps enterprise well in forefront of 
medical progress; over $22 million on additions in five years 


t current prices of around 34, 

Merck & Company’s common 
stock sells for 13 times estimated 
1949 earnings, a ratio that is on the 
high side when compared with the 
price-earnings relationships prevail- 
ing for many other sound issues. In- 
dicated yield is only about 4% per 
cent at a time when returns of six 
and seven per cent are commonplace. 
The explanation is to be found in 
Merck’s record of unusual growth in 
recent years—and expectations of 
further sales and earnings gains in 
the years ahead. 

Merck is engaged in the manufac- 
ture and processing of fine chemicals 
and drugs, turning out approximate- 
ly 1,000 individual products. These 
are used primarily for medicinal and 
nutritional purposes, although the in- 
dustrial, photographic and electronic 
fields account for a share of the com- 
pany’s output. During 1948, sales 
were approximately divided as fol- 
lows: 


Antibiotics ........ $24.3 million 33% 
Synthetic Vitamins. 18.2 “ 25 
Sulfa Drugs....... | Tes 4 
ae. rere <i 38 








Total Sales $72.9 million 100% 


Merck is the acknowledged leader 
in production of streptomycin, its 
principal product in the antibiotic 
group. Outside of antibiotics and 
vitamins, no single product accounts 
for as much as one-tenth of total 
sales. It is interesting to note that 
in 1948 Chas. Pfizer & Co., the lead- 
ing penicillin producer, obtained an 
estimated $24 million volume (one- 
half of total sales) from its specialty ; 
Merck obtains a comparable gross 
from the combined output of penicil- 
lin and streptomycin, but these drugs 
together account for only a third of 
over-all sales. On an industry-wide 
basis, production of both antibiotics 
continues to expand. Streptomycin 
output reached a record level in June, 
bringing production for the first half 
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of 1949 to 36.9 million grams com- 
pared with only 37.7 million grams 
produced in all of 1948. The latest 
reported figures for penicillin produc- 
tion show that a new high mark was 
set in May. 

About two-thirds of Merck’s busi- 
ness is done with pharmaceutical 
manufacturers (who also compete 
with the company in some. fields), 
food processors and industrial users ; 
the balance comes from prescriptions, 
laboratory chemicals and other spe- 
cialties. The company has long been 
the leading domestic producer of nar- 
cotics, although this line has been de- 
clining in relative importance during 
recent years. Newly introduced lines 
in which Merck has attained a pre- 
eminent position are sulfaquinoxaline, 
a veterinary product that has been 
found highly effective in treating 
parasitic diseases which attack poul- 
try ; vitamin B12, important for treat- 
ing cases of pernicious anemia; and 
dihydrostreptomycin, a drug which is 
tolerated in larger doses than the 
streptomycin from which it is derived. 

Research is an activity which the 
company considers “fundamental to 
its growth.” Merck employs more 
than 300 employes in its research 





Merck & Co. 
Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1937.. $15.6 $0.46 $0.29 6%— 4% 
1938.. 14.4 0.17 0.04 54— 3 
1939.. 20.0 0.88 0.29 74%4— 3% 
1940.. 23.8 1.22 0.37% 13%—7% 
1941.. 39.6 1.44 0.60 164%4—12% 
1942.. 43.5 1.16 0.50 16%—113% 
1943.. 57.9 1.56 0.50 23%—14% 
1944.. 52.8 0.88 0.50 21K%—163%4 
1945.. 55.6. 0.95 0.50 25 —15% 
1946.. 61.6 2.56 0.50 381%4—22% 
1947.. 68.3 2.66 1.02% 32%K%—21% 
1948.. 72.9 3.67 1.45 32 —22% 


Six-months ended June 30: 


1948. . $36.8 $2.09 


1949.. 37.3 NR. a$180 a347%—27 





a—To August 31. N.R.—Not reported. Note: 
Figures are adjusted to reflect 3-for-1 split in 
March 1941 and 2-for-1 split in April 1949 





laboratories and in 1948 spent $4.3 
million or 5.9 per cent of sales for 
this purpose; 1947 research outlays 
came to $3.4 million or 4.9 per cent 


of total volume. The company’s ex- 
penditures for research are believed 
to be higher in relation to sales than 
those of other industry units, a policy 
which is credited with keeping Merck 
well in the forefront of medical prog- 
ress. Synthesis of cortisone, the 
hormone from the adrenal gland that 
has been hailed as a possible answer 
to the needs of the nation’s seven 
million arthritic sufferers and as a 
key to the understanding of rheuma- 
tic fever, was recently accomplished 
in Merck’s laboratories. 

During the five years 1944-1948, 
the company spent approximately 
$22.3 million on property additions. 
Important projects completed during 
this period include streptomycin pro- 
duction facilities and a research build- 
ing at Rahway, N. J., and plant facili- 
ties in Quebec for the Canadian sub- 
sidiary. 

To finance projects which aggre- 
gated $5.6 million on March 31, 1949, 
the company sold 70,000 shares of 
$4 convertible second preferred stock 
in the following month. Even after 
this sale, capital structure remains 
satisfactory with debt and preferred 
stock totaling 42 per cent of total 
capitalization as against common 
equity of 58 per cent. These ratios 
compare favorably with most other 
issues in the ethical drug group. 


Reports Semi-Annually 


Merck issues financial reports on a 
semi-annual basis and a first half 
earnings statement has not yet been 
made available. However, while 
sales in the first two quarters of 1949 
were little changed from the compar- 
able year-earlier period, the company 
has stated that earnings in the first 
three months were about one-third 
below results in the initial quarter of 
1948. Unless the indicated decline 
in profits was arrested in the second 
period, therefore, net for all of 1949 
can be conservatively estimated at 
around $2.50 to $2.75 a share. In 
relation to these earnings the shares, 
at 34, appear adequately priced. How- 
ever, there seems no reason to doubt 
that the steady progress which has 
marked the company’s _ historical 
record will be resumed after a pe- 
riod of consolidating the gains al- 
ready achieved. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Weeks ahead will bring new developments having 


important bearing on market prospects. Maintenance 


of conservative investment policies is suggested 


While a rising stock market is the usual seasonal 
pattern for the summer months, the autumn fre- 
quently is a period of market pause with investors 
and businessmen sizing up the prospect for the 
oncoming winter months, habitually the most active 
period of the year for over-all industrial activity. 
This year, it would seem, the market has more than 
the usual reasons for hesitancy at this time. The 
summer’s stock price rise was considerably more 
pronounced than is seen in the average year. There 
still is uncertainty in most quarters as to whether 
the trade recession will go materially further. And 
the weeks immediately ahead promise to bring sev- 
eral highly important developments on the interna- 
tional as well as the domestic scene. 


More light was shed on the business picture 
with publication of the Federal Reserve Board’s 
index of industrial production for July and the 
Board’s estimate of the situation in August. Since 
late last autumn when it hit its postwar high of 
195, the index has been declining steadily with 
recent drops at the rate of about five points a month 
carrying the figure down to 162 for July. But the 
index for August, when compiled, is expected to be 
back around the 169-level that prevailed in June— 
and there are grounds for expecting that at least 
moderate further progress will be reported for Sep- 
tember. What uncertainty there exists concerns later 
months. 


Several days hence will see the start of high- 
level talks in Washington on the British monetary 
crisis. One result undoubtedly will be further U. S-. 
aid to Great Britain (stocks recently have been 
advancing in the London market), and the over-all 
outcome will be of prime importance to the longer 
term prospects for international trade. But while 
the newspapers will front-page the conferences and 
their results, it is doubtful that they will have any 
great effect on the immediate trend of stock prices 
here. 


Of much more importance to the immediate 
market picture will be the outcor2 of the steel 
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wage negotiations. That the so-called fact-finding 
board will recommend another increase is a fore- 
gone conclusion. Whatever the amount of the 
recommendation it will be protested by the com- 
panies as being too large, and by the unions as not 
being large enough. The market will be concerned 
with whether the next step will be a strike, and with 
the amount that finally will be agreed upon by man- 
agement and labor. Whatever the figure, unions in 
other industries will want the same amount, and the 
general outcome will have profound effect on the 
general business prospect. Settlement on a nominal 
amount doubtless would be regarded as bullish by 
the market despite the adverse longer term implica- 
tions of any increase at all at this time. 


The peak of industrial earnings has been 
passed for the time being, at least, and the periods 
ahead will witness a further declining trend in re- 
ported profits. But latest estimates are that the 
average listed industrial company still is earning 
more than twice as much as it is paying out in 
dividends. A significant number of dividend reduc- 
tions have been announced in recent months, and 
more will core in the months ahead. But the 
dividend total car. be expected to remain well above 
prewar records, at levels that would warrant 
materially higher than prevailing prices for the 
better grade common stock issues. 


Under the circumstances, an investment ap- 
proach to the market continues to be advisable. 
Income type common stocks are attractively priced 
by all statistical standards. Yields of around six 
per cent or more are especially generous in relation 
to the returns obtainable from other investment 
media and in light of a government easy money 
policy that will be with us for a number of years to 
come. An attractive rate of income and, over the 
longer term, the prospects of satisfactory capital 
growth are offered by such issues as electric util- 
ities, natural gas stocks, oils, numerous merchan-. 
disers, cigarettes, drugs, good yielding chemicals, 
dairies and some of the food stocks, among others. 

Written September 1, 1949; Richard J. Anderson. 
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July Dividends Off 


Cash dividends reported for the month of July 
were smaller than a year ago, amounting to $493.6 
million as compared with $496.1 million last year 
(Department of Commerce figures). For the three 
months ended July 31, however, stockholders dis- 
tributions aggregated $1.51 billion, an increase of 
eight per cent over the similar period of 1948. 

Breakdown of the total for the May-July period 
shows particularly sharp advances in auto, iron and 
steel and oil company payments. Largest drops were 
recorded by movie firms, bus, air line and shipping 
companies. Total reported cash payments for the 
seven months ended July 31 ran comfortably ahead 
of 1948, indicating that the all-time record cash 
distributions of last year may be exceeded in 1949. 


Factory Sales 


Reflecting employe vacations and seasonal slack 
in buyer’s demands, manufacturers’ July sales 
dropped six per cent below June, approximately the 
same decline as was shown in July a year ago. 
Total factory sales of $15 billion were made up of 
$6.3 billion durable goods and $8.7 billion non- 
durables. Largest declines in the durable segment 
were reported by the steel and electrical machinery 
industries, while the greatest decreases in non-dur- 
ables were shown by food, beverages and textiles. 
Slower sales did not halt the trend toward lower 
inventories, however. At the end of July, goods on 
hand were valued at $28.9 billion, $500 million less 
than as of June 30. 

Although August sales figures are not yet avail- 
able, they are expected to show improvement, re- 
versing the downtrend which has persisted for eight 
months. 


Woolen Output Lower 


Recent production figures indicate poor full year 
results for woolen goods manufacturers. Second 
quarter output of woolen and worsted fabrics ex- 
clusive of felt not only sagged appreciably below 
production for the first three months of 1949, but 
was sharply below the similar months of 1948. 
Around 91 million linear yards of cloth were made 
during the April-June period as compared with 102 
million in the preceding quarter. The 11 per cent 
decline was the result of a drop of almost 25 per 
cent in cloth for women’s and children’s wear, 
which slid from 40 million yards to slightly more 
than 30 million. Production comparisons with 1948 
were even more unfavorable, output lagging more 
than 30 per cent behind the quarter ended June 30, 
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1948. Somewhat better conditions are anticipated 
for the final half of 1949, but profits will be sharply 
below a year ago. 


Dwindling Coal Supply 

Because of the Labor Day holiday, John L. Lewis 
has ordered his soft coal miners to work only two 
days this week, subtracting the holiday from the 
previously-decreed three-day week. The effect of 
the additional holiday on the national stockpile is 
estimated at 2.5 million fewer tons. Although the 
above-ground stockpile totaled about 73 million 
tons as of May 31, present indications are that this 
visible supply will be reduced to around 40 million 
tons by mid-September and to 27 million tons by 
the end of October, which could mean a serious 
shortage if the coming winter proves a severe one. 
The minimum stockpile required to assure safe op- 
erations is estimated by Appalachian Coals Inc. at 
not less than 45 million tons. 

Because of declining production in company- 
owned pits, the steel industry has turned to com- 
mercial operators for additional supplies and has 
been put on a quota basis, along with other cus- 
tomers. Electric utility power plants still have 
plentiful stocks—enough for approximately 100 
days as of September 1. The industry hardest hit 
up to now has been the railroads, particularly the 
Pocahontas group and the Pennsylvania. 


Grain Surpluses High 


The bumper U. S. corn crop has lifted grain 
stocks of the four major grain producing nations to 
the highest level of recent years. As of July 1, 
total stocks of grain in the four countries aggre- 
gated 72.8 million short tons, 35 per cent more than 
then average of the past five years and 68 per cent 
higher than 1948. Most of the tonnage is located 
in the United States, which at the beginning of 
July had 71 per cent of all grain holdings. Canada’s 
portion amounted to nine per cent, Argentina’s to 
15 per cent and Australia’s to four per cent. Of 
the over-all increase of 29 million tons above 1948, 
corn accounts for 23 million tons, almost 80 per 
cent of the total. 


Eight Left to Go 


After ten years in the hands of the courts, the 
Central Railroad of New Jersey emerged from 
bankruptcy status when a Federal judge approved 
an order returning all company property to the 
railroad on October 1. More than 75 per cent of 
the stockholders had approved the plan. New cer- 
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tificates are to be issued under a revised capital 
stock plan after which the election of a new board 
of directors at the annual stockholders’ meeting on 
December 5 will wind up the protracted course of 
action. 

This leaves two other smaller systems with im- 
portant market interest—Florida East Coast and 
Wisconsin Central—still in reorganization as well 
as one major system, the Missouri Pacific. The 
chances are that the last-named still has a long way 
to go. Although the Interstate Commerce Commis- 
sion approved a reorganization plan early in 
August, objections and replies are to be filled and 
considered, and arguments before the court are not 
expected to be brief. The reorganization process, 
although slow, has been effective so far neverthe- 
less in the case of 101 line-haul steam railroads 
since 1938. Excluding subsidiaries, only eight Class 
I line-haul systems now remain in the process of 
reorganization under Section 77 of the Bankruptcy 


Act. 


Unemployment Slows 

New joblessness among workers covered by State 
unemployment insurance laws is now at the lowest 
level since last November, signifying a steady slack- 
ening in the rate of new industrial lay-offs. 

During the latest reporting week (ended August 
20) new unemployment claims declined 11 per cent 
from the previous week. Since mid-July these in- 
itial claims have been fewer in each successive week 
except one, while the figures for the August 20 
week show that claims declined in some 40 States. 


Briefs on Selected Issues 

Southern Railway earned $8.10 per share on the 
5 per cent preferred stock in the seven months 
through July vs. $17.48 per share in the same 1948 
period. 

U. S. Steel’s Carnegie-Illinois Steel Corporation 
has fired another blast furnace at Youngstown, 
making five active. 










Gillette’s current razor production is running well 
ahead of 1948 volume at this time. 

Firestone Tire has called 12,000 shares of 414 
per cent preferred stock for redemption November 
15. 

General American Transportation’s plastic divi- 
sion has placed in operation one of the largest 
presses ever built for moulding plastics. 

Failure to agree on labor contract has closed 
B. F. Goodrich plants in seven states; union de- 
mands would cost the company approximately $82 
million in 1950. 


Other Corporate News 

Sinclair Oil has arranged for a $50 million in- 
surance company loan for financing a program to 
expand crude oil activities. 

Radio-Keith-Orpheum seeks time extension for 
the consummation of the reorganization plan; pre- 
sent limit is November 1. 

Gulf States Utilities stockholders meet Septem- 
ber 27 to vote on new preferred stock issue which 
it plans to sell to insurance companies; proceeds 
to be used for construction program. 

The Denver & Rio Grande $1 dividend payable 
September 15 is from “available net income for the 
calendar year 1948.” ‘ 

A total of 12,251 International Harvester em- 
ployes recently purchased 666,000 shares of com- 
mon stock at $20 per share. 

International Hydro-Electric System is attempt- 
ing to have SEC revoke or modify its 1942 order 
requiring company to liquidate and dissolve. 

Calumet & Hecla will reopen its mine this week 
and operate on a 5-day week schedule; mine had 
been closed since May 1. 

Davison Chemical’s sales for the fiscal year June 
30: $37.3 million vs. $33.5 million a year ago. 

Central Hudson Gas & Electric seeks FPC author- 
ity to construct a 40-mile pipeline for the distribu- 
tion of natural gas in some counties now supplied 
with manufactured gas. 
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This service is supplementary to various other features 
which appear each week in FirnancraL Wortp. The issues 
listed do not constitute all the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 

U. S. Government 2%s 
Series G, 1961........ ree ioye 100 2.50% +Not 


American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%4s, 1964.. 100 4.50 Not 
Bethlehem Steel cons. 2%4s, 1970 100 2.75 103% 
Chic., Burl. & Quincy 3%s, 1985 102 3.05 10514 
Goodrich Ist 2%s, 1965........ 102 2.60 102% 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Union Oil of Calif. 2%4s, 1970... 102 2.65 103 


~ Redeemable at option of holder after six months at varying 
prices below par. 





These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 44s, 1963. 92 4.89% 105 
Missouri-Kansas-Tex. Ist 4s, 1990 68 5.88 Not 
New Orleans Gt. Northern Ist 5s 


PA ROU. sneeckbssasesuiuee 5 100 5.00 105 
New York Central 4%s, 2013... 56 8.04 110 
Northern Pacific ref. & imp. 4%s, 

DAG cine dticee shawn canes 79 5.70 110 
Southern Pacific 444s, 1969...... 88 5.11. 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 126 5.56% Not 


Associated Dry Goods 6% cum. 104 5.77 Not 
Atch., Top & S.F. 5% non-cum. 100 5.00 Not 


Celanese $4.75 cum. Ist........ 101 4.69 105 
Gillette Safety Razor $5 cum... 84 5.95 105 
Public Service El. & Gas $1.40 

ee GHGs cen pemaccctsk es 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 71 4.93 100 
Reading Ist (par $50) non-cum.. 39 5.13 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 58 8.62 110 
Curtis Publishing $3-4 pr. cum.. 50 8.00 75 
Southern Rwy. 5% non-cum.... 50 =: 10.00 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commiti.ents held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


rl 


ni 


“Paid 1939-48 
Si 





~ Paid Se Far Recent 


nee Average 1948 1949 = Price 
Adams-Millis ........ 1928 $2.45 $400 $150 40 
American Stores ...... 1939 1.02 Reto 1.75 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 144 
Borden Company ..... 1899 =1.79 2.55 180 4 


Chesapeake & Ohio.... 1922 3.17 3.00 3.00 31 
Consolidated Edison... 1885 1.74 1.60 1.20 25 
First National Stores.. 1926 2.65 3.50 3.50 65 


Freeport Sulphur ..... 1927 2.12 2.62% 2.75 50 
Gen’l Amer. Transport. 1919 2.60 3.25 2.25 43 
General Electric ...... 1899 = 1.53 1.70 150 3:37 
General Foods........ 1922 =1.87 2.00 175 45 
Se & fee 1918 2.32 4.25 2.00 58 


Louisville & Nash. R.R. 1934 - 3.36 3.52 2.64 34 
MacAndrews & Forbes 1903 2.05 2.50 2.00 34 
Macy AR. #1.) .os.00«-. 1927 2.16 2.50 2.00 32 
May Department Stores 1911 181 3.00 2.25 45 
Mid-Continent Petrol... 1934 1.75 3.75 225. 43 
Pacific Gas & Electric.. 1919 2.00 200 150 33 
Philadelphia Electric.. 1902 1.33 1.20 0.909 23 


Pillsbury Mills........ 1924 156 2.00 150 32 
Reynolds Tobacco “B”. 1918 1.87 2.00 135 939 
Socony-Vacuum ...... 1911 065 *100 0.75 16 
Standard Oil of Calif.. 1912 2.06 4.00 43.00 68 
Sterling Drug ........ 1902 1.81 2.25 150 38 
Texas Company ...... 1902 2.35 43.00 3.00 59 
Underwood Corp. .... 1911 2.88 4.00 2.25 44 
Union Pacific R.R..... 1900 3.35 650 6.00 80 
United Biscuit ........ 1928 = 0.71 1.50 1.00 24 
Walgreen ............ 1933 1.65 1.85 145 29 
Ce er ey 1913 3.45 4.00 3.75 16 


*Also paid 2 per cent in stock. tAlso paid 2% per cent in 
stock. fAlso paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings should 
comprise more stable issues, such as those in the “common 
stocks for income” group. 


-—— Dividends 
Paid SoFar —Earnings— Recent 
1948 1949 1948 1949 Price 





Allied Stores ......... $3.00 $3.00 a$1.39 a$1.08 32 
Bethlehem Steel ...... 2.30 1.80 b3.05 b5.91 27 
Canada Dry ...:.s<ss% 0.60 0.60 c0.66 c0.58 10 
Container Corp. ....... 4.50 2.25 b4.05 b3.45 35 
Crown Cork & Seal... 1.25 1.00 b2.12 b060 15 
Firestone Tire ........ 4.00 3.00 b6.04 b4.02 45 
General Motors ...... 4.50 3.75 b4.55 b6.76 62 
Glidden Company .... 1.90 *1.60 b2.19 b1.37 20 
Kennecott Copper .... 5.00 2.25 b4.46 b2.15 45 
Phelps Dodge ........ 5.00 3.00 64.87 b3.54 42 
Tide Water Asso. Oil.. 1.90 1.20 b3.09 b2.17 23 
Twentieth Century-Fox. 2.00 1.50 b2.37 b1.95 22 
UL Ss Sted winccsaices 167 175 b156 b3.12 23 
oreint uarter. b—Six months. c—Nine months. *Also paid 
n . 
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Washington Newsletter 








look to Public Utility Holding Company Act for 


ways to break up big business—Dark rumors about 
ICC’s action in proposed Capital Transit sale 


WASHINGTON, D. C.—Many com- 
panies are simply too big. That idea 
was expressed over and over again at 
Rep. Celler’s hearings on the anti- 
trust laws. They are bigger than 
their operations require. Their big- 
ness makes them not more but less 
ficient: as in Government, every 
proposal has to be cleared dozens of 
times before it can be adopted; en- 
terprise is discouraged. They are too 
big sometimes for managements, 
much less for stockholders, to under- 
stand. So, it is to be inferred, the 
Committee is working on company 
fission. 

Copies of the old hearings on the 
Public Utility Holding Company Act 
are to be found on the desks in the 
committee rooms. There are also 
heaped up aged editorials inveighing 
against that Act’s “Death Sentence.” 
Very likely, the Act is being searched 
for a gadget that would be applicable 
generally. One idea is to give tax 
advantages to, or at least to inflict no 
tax penalty on, a company that dis- 
poses of some of its assets. In con- 
trast with the thirties, interestingly 
enough, people nowadays think of 
creating inducements in order to get 
results before they look to punish- 
ments. But, if there’s a bill, there’ll 
be a punishment for the recalcitrant. 

Given a reasonably good securities 
market, a law might prove a boon, 
though a temporary one, for invest- 
ment bankers. The problem would 
be to find buyers for parts of com- 
panies that are given up—a banker’s 
job, =~ 


Something along that line seems 
to be in the wind. One gets the im- 
pression that Congressmen want to 
see the idea discussed. There will be 
a lot of trial balloons, efforts to start 
arguments just in order to see what 
comes out of them. When people be- 
have that way, they are usually 
keenly interested if not yet definitely 
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committed to a theory. Commitment 
at this stage is doubtful. 


Long ago North American Com- 
pany was ordered to get rid of its 
control of Capital Transit, which 
operates in the District of Columbia. 
The company, though highly pros- 
perous now, has had its ups and 
downs. Buying interest in the prop- 
erties lagged. Then a Florida group 
came forward, actually showing the 
color of its money. The local utility 
commission first, and then the SEC, 
approved the sale without much hesi- 
tation. There was talk about forming 
a local group but only talk, not cash. 

Then the ICC stepped into the pic- 
ture. Cars and buses connect the 
Maryland suburbs so it could claim 
jurisdiction. An ICC examiner rec- 
ommended veto on grounds that are 
altogether new. The Florida capital- 
ists are not transit experts. They 
live outside the district. This, of 
course, applies as well to North 
American itself, which never held it- 
self up as an expert in District of 
Columbia transit or as a District 
resident. 

The incident led to dark talk, 
which may result in an investigation 
if ICC actually disapproves. Is there 
an attempt, by keeping out all out- 
siders, to throw the issue into the 
laps of a local group at a juicy price? 
Since local utility experts with money 
are rare in any city, is the ICC try- 
ing to sabotage the Holding Company 
Act? There are also even darker 
rumors—too dark for print. 


One point of view on the sterling 
conference is that it will result in a 
Joint Anglo-American statement and 
nothing more. The statement will 
merely say that the conference was 
useful, without becoming explicit in 
describing its use. This point of view 
is to be found on both sides. It is, 
however, the expression of extreme 











pessimism. Such a statement would 
appear in the event of utter failure. 


The American side wants the 
British to divert its exports from the 
sterling area to the United States; 
there is a sterling surplus and a dol- 
lar deficit so that such diversion is 
an apparently obvious solution. De- 
valuation would cause such diversion. 
Currencies of the whole sterling area 
would fall with the pound. 

With or without devaluation, the 
British intend to divert. But they 
consider that the possible magnitude 
of the diversion is limited. If they 
fail to ship a customary product to a 
sterling country, that country will 
buy American. This will simply 
shift, not eliminate, the strain on the 
pound. Moreover, British producers 
are fearful lest too much selling-for- 
dollars invite reprisals. They are also 
afraid of British models being copied. 

American officials at every oppor- 
tunity get the notion into print that 
there will be no additional gifts. Since 
the ECA budget has not yet been 
voted in Congress, their talk is prob- 
ably accurate and therefore useful. 
There may be, nevertheless, a great 
many small favors adding up to some- 
thing, even if there is no single im- 
portant one. 


From the appearance of things, 
budgets in the $40 billion neighbor- 
hood will go on foreover. Some Fed- 
eral work, to be sure, is reduced now 
and then; the veterans’ programs, 
for instance, become less expensive in 
time. But there is also a large shelf 
of suggestions for new expenditure. 

The big expenditure item is, of 
course, Europe. There has been 
something of a lull in relations with 
Russia but few believe that it is more 
than a lull. 


—Jerome Shoenfeld 
19 





News and Opinions on Active Stocks — 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Anaconda Copper B 
Price of 27 (vs. 1946 high near 
52) reflects lower earnings and recent 
dividend cut. (Pd. or decl. $2 thus 
far in 1949; pd. 1948, $3.50.) Lower 
prices and shipments resulted in a 
downturn in earnings in the first half 
of 1949, with $2.08 per share shown 
against $3.00 for the comparable 
period of 1948. The near term out- 
look continues somewhat obscured. 
Reflecting this situation, the company 
has reduced the quarterly dividend 
from 75 cents per share paid in 
March and June to 50 cents payable 
September 29 to holders of record 
September 6. (Also FW, May 4.) 


Anderson-Prichard Oil C+ 
At 25, around the high for the year, 
stock appears amply priced on basis 
of earnings and dividend prospects. 
(Pd. 50c thus far in 1949; pd. 1948, 
$1.50.) Earnings in the six months 
ended June 30 declined to $2.43 per 
share from the record $4.01 per 
share for the comparable period of 
1948. In the second quarter above, 
earnings declined to 87 cents per 
share from the $1.85 reported in the 
second quarter of the preceding year. 
Management states that it “sees no 
reason to think that earnings in the 
third quarter should show a_sub- 
stantial increase over the second.” 


H. C. Bohack Cc 

Dividends have been resumed, and 
stock—at 39—sells around peak levels 
for the year. (Decl. 75c thus far in 
1949.) After a lapse of 16 years, 
company has resumed common divi- 
dends with 75 cents per share pay- 
able September 15. Resumption of 
disbursements was made possible last 
year by recapitalization which elim- 
inated large preferred accumulations. 
Company’s expansion program calls 
for the opening of 12 new large self- 
service markets this year which would 
increase the number of this type of 
store to 107. Small self-service 
grocery units now total 128. 
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Celanese B+ 
Priced at 27, the shares largely dis- 
count a possible dividend reduction. 
(Pd. $1.20 thus far in 1949; pd. 1948, 
$2.20.) A second quarter deficit of 
11 cents per share reduced first half 
earnings to 84 cents a share compared 
with $3.49 in the initial six months 
of 1948. However, President Blancke 
reports that the low point in sales 
was reached in April with each suc- 
ceeding month showing improve- 
ment; this factor, together with op- 
erating economies already in effect, is 
expected to be reflected in second half 
operations. The company’s Mexican 
affiliates are preparing to expand pro- 
duction of acetate and viscose process 
yarn. A new method for large scale 
production of paraformaldehyde in 
flake form has been developed as a 
substitute for formaldehyde. 


C.LT. Financial B 

Although liberally priced at 53, this 
instalment finance leader has a favor- 
able medium term outlook. (Now 
pays 75c qu.) First half earnings 
mounted to $3.05 a share compared 
with $2.07 in the corresponding 1948 
period, and full-year profits could 
reach the $6 a share level. Deferred 
income and wumnearned premiums, 
which the management terms “a 
reservoir of future gross earnings,” 
rose from $71 million at the close of 
1948 to $86 million on June 30, last. 
Federal controls on instalment credit 
lapsed on that date, but the receiv- 
ables purchased by the company con- 
tinue to carry the same down-pay- 
ment and maturity provisions as be- 
fore controls expired. High auto pro- 
duction and the growing percentage 
of car buyers using time-purchase 
plans are reflected in an increase in 
the company’s receivables. 


Coca-Cola A 

Recent sharp price advance (to 
around 160) has been accompanied 
by rumors of a stock split; shares are 
of high quality, but yield is unattrac- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


tive. (Decl. $3 thus far in 1949; pd. 
1948, $5.) The increase in first half 
1949 sales was negligible, but larger 
income from other sources and lower 
costs accounted for per share results 
ten per cent above the like 1948 
period. Earnings in the third quarter 
should be good since sales in this 
period undoubtedly jumped sharply 
during the unusually hot weather 
which prevailed over most of the 
country. Over the longer term, in- 
creasing outlets provided by auto- 
matic vending machines should tend 
to moderate the normal seasonal pat- 
tern of consumption. 


Container Corp. B 

Shares represent a well deflated 
business cycle equity; recent price, 
35. (Now pays 75c qu.; pd. 1948, 
$4.50.) First half sales declined 15 
per cent and lower prices for raw ma- 
terials held the earnings decline to the 
same percentage level. In_ recent 
weeks, paper users have accelerated 
their purchases and paper and paper- 
board production has turned up to a 
level almost equal to the rate seen last 
March. In addition, prices have 
firmed. As a result full year profits 
for Container may decline less than 
had been expected. The company is 
the largest domestic manufacturer of 
paperboard products such as shipping 
containers, paperboard cans and fold- 
ing cartons and increasing usage of 
its products has produced a rapid 
growth in over-all sales during the 
past decade. 


Cudahy Packing C+ 

Dividend omission indicates lack of 
earnings improvement and _ stock 
should be avoided; recent price, 7. 
(Pd. 30c in 1949; pd. 1948, 60c.) 
Sales for the nine months ended July 
31 showed a slight increase (three 
per cent) over the year earlier period, 
but there has been no reversal in the 
earnings downtrend and the dividend 
was passed in June. Last year’s profit 
was largely the result of non-recur- 


FINANCIAL WORLD 





ring 
the s 
meat 
furth 
tiona 
even 
shar 


Fair 
Ai 
relat 
ing 
194° 
pick 
six 
cent 
ago. 
pas: 
194, 
erel 
Gov 
pho 
the 
fielc 
mac 
con 
arts 
tote 
wit 


Mc 


a i. a af a )h 6 Ok 
































ing credits from prior years and since 
ihe spread between animal costs and 
meat selling prices has narrowed 
jurther in the current year, it is ques- 
tionable whether the company will 
even be able to match the 36 cents per 
share profit of fiscal 1948. 








Fairchild Camera C+ 

Around 20, stock is priced high in 
relation to company’s indicated earn- 
ing power. (No divs. thus far im 
1949; pd. 1948, 30c.) Earnings 
picked up to 36 cents a share in the 
six months ended June 30 from 15 
cents in the comparable period a year 
ago. Full year 1949 net should sur- 
pass the 44 cents a share reported in 
1948, when a protracted strike sev- 
erely handicapped operations, and 
Government orders dwindled. A 
photo-electric engraver developed by 
the company has been successfully 
field-tested. and a new composing 
machine is expected to improve the 
company’s position in the graphic 
arts field. Unfilled orders on June 30 
totaled $7.9 million in comparison 
with $6.9 million a year earlier. 





















Montana-Dakota Utilities C+ 

Around 13, the shares have less at- 
traction than other utility issues. 
(Pays 80c an.) Company provides 
electricity and natural gas service in 
an agricultural territory which em- 
braces Montana, North Dakota, 
South Dakota and Wyoming. The 
average rate charged for residential 
electricity was equal to 3.28 cents per 
kwh in 1948 and average residential 
consumption totaled 1,536 kwh. A 
15-year contract with the Bureau of 
Reclamation requires the company to 
transmit Government power over its 
lines to rural cooperatives and irriga- 
tion projects. Earnings in the 12 
months ended June 30 were equal 
to $1.35 per share vs. $1.30 in the 
prior comparable period. Capital 
ratios are not impressive, debt total- 
ing 52 per cent, preferred stock 26 
per cent and common equity only 22 
per cent. 

























National Lead A 

An investment issue suitable for 
conservative accounts; recent price, 
32. (Pays $1 an.; pd. 1948, $1.25 
plus 5% stk.) Sales are about evenly 
divided between Dutch Boy paints 
and lead products. The seven per 
cent decline in first half 1949 earn- 
ings reflected lower prices for the 
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metals which National sells and a 
general softening in demand. Good 
control over inventories and an ade- 
quate contingency reserve offset de- 
clining lead prices earlier in the year. 
More recently, prices for this metal 
have firmed and in July, National 
marked up its selling prices for lead 
products. Paint prices have been cut, 
but lower costs are an offsetting fac- 
tor and the company could duplicate 
last year’s cash extra. 


N. Y., Chi. & St. L.. pid. C+ 

Although approval of the Wheel- 
ing lease could permit larger pay- 
ments against arrears, ultimate settle- 
ment will be reached through 
recapitalization; price, 126. (Decl. 
$13.50 thus far in 1949; pd. 1948, 
$9. Arrears as of Oct. 1, $73.50 per 
share.) On July 26 the Interstate 
Commerce Commission approved the 
lease of the Wheeling & Lake Erie to 
the Nickel Plate and subsequently set 
November 17 as the effective date. 
The Nickel Plate will assume the 
lessor’s obligations and will guarantee 
regular prior lien preferred dividends 
and a $5.75 annual dividend on its 
publicly-held common. Inclusion of 
Wheeling’s earnings will probably re- 
sult in increased payments on Nickel 
Plate’s preferred but total arrears are 
sizable and a large part will undoubt- 
edly be eliminated through eventual 
recapitalization. 


Radio Corp. Ce 

Now priced at 11, shares are a 
speculative trading medium. (Pd. 50c 
thus far in 1949; pd. 1948, 30c.) 
Company has developed a color tele- 
vision system which is claimed to be 
suitable for existing receivers. Pres- 
ent sets can receive color programs 
in black-and-white without modifica- 
tion and, with an adapter, in color. 
A fair gain in sales of R.C.A.’s man- 
ufacturing division is anticipated this 
year, abetted by a further increase in 
the production of television sets. 
Profits probably will show no appre- 
ciable change. Earnings in the first 
half of 1949 equaled 62 cents per 
share on the common stock vs. 67 
cents per share in the comparable 
period of 1948. (Also FW, Nov. 10). 


Raytheon Manufacturing Cc 

Shares are an unattractive specula- 
tion; recent price, 5. (No cash divs. 
ever pd.) Because of a falling off in 
work on Government contracts, a sub- 


stantial loss is anticipated for the first 
quarter of the fiscal year which will 
end May 31, 1950, but expanding 
Government business is expected to 
permit some improvement in the 
second half. The company’s Belmont 
Radio subsidiary has just announced 
a new line of television receivers. A 
reduction in work subcontracted to 
40 per cent of total output from 70 
per cent is regarded as a step toward 
improving unsatisfactory profit mar- 
gins. Net equal to 49 cents a share 
was reported in the 1949 fiscal year 
against 10 cents a year earlier. 


Safeway Stores B+ 

Shares are among the more attrac- 
tive food chain equities; recent price, 
25. (Now pays 30c qu.) Reflecting 
a decline in the average number of 
stores in operation from 2,218, to 
2,083, sales in the 24 weeks ended 
June 18 dropped seven per cent (to 
$518.7 million) from year-earlier 
levels. However, average sales per 
store increased slightly and net per 
share improved sharply to $2.53 vs. 
$1.07 in the similar 1948 period. The 
company’s re-activated store construc- 
tion program is expected to provide 
the basis for considerably higher sales, 
since the units to be built are designed 
for a larger volume than that of exist- 
ing stores. A new oleomargarine 
plant at Dennison, Texas, is operating 
‘at capacity. (Also FW. May 11.) 


Truax-Traer Coal C+ 

Priced around 10, stock lacks ap- 
peal in view of uncertain industry 
outlook. (Pd. or decl. $1.05 thus far 
in 1949; pd. 1948, $1.45.) Reflecting 
reduced demand and a loss of 26 
working days (resulting from en- 
forced three-day work week, miners’ 
memorial period and miners’ annual 
vacation) earnings of company in ini- 
tial quarter (ended July 31) of cur- 
rent fiscal year declined to 11 cents 
per share from the 97 cents reported 
in the comparable period of 1948. 
In the most recent period company 
produced 1.2 million tons of coal as 
against 1.5 million tons in the same 
quarter of 1948, a decline of 21.6 per 
cent. Unsettlement caused by labor 
trouble as well as increased competi- 
tion will continue to aggravate the 
earnings picture over the near term 
at least, although heavy expenditures 
for coal mine mechanization may 
have some moderately favorable long- 
er term implications. 
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New-Business Brevities 





Directories . .. 

The 1949 Official Directory of il- 
lustrators and advertising: artists in 
this country recently was published 
by the American Federation of Arts 
—a 104-page book, it lists artists’ 
names and addresses, phone numbers, 
types of work and their authorized 
representatives. . . . December issue 
of Conventions and Trade Shows is 
scheduled to include a directory of 
exhibition space and _ information 
about hotels catering to conventions 
and trade shows—the recently pub- 
lished August issue of this magazine 
featured a directory of convention 
halls and auditoriums in 40 leading 
cities, along with detailed floor plans 
of available space. . . . A National 
Directory of Printers and Litho- 
graphers of Modernized Annual Re- 
ports will be included in FINANCIAL 
Wortp’s “Annual Report Awards 
Number” to be dated November 2— 
more than 500 printers and litho- 
graphers who shared in the produc- 
tion of some 1,100 “Modernized” 
annual reports will be listed... . The 
Federal Power Commission offers a 
new volume entitled a Directory of 
Electric and Gas Utilities—1948— 
names of directors, descriptions of 
services rendered and other useful 
information for the 3,866 electric and 
1,065 gas companies in this country 
and its territories are included. 


Electronics ... 

Although consumers might benefit 
more directly if this development were 
for retailers, nevertheless it repre- 
sents an important new device for 
livestock public markets—it’s an 
electronic scale for weighing cattle 
and is reported to minimize the mar- 


gin of error on loads up to 32,000 
pounds; Cox & Stevens Aircraft 
Company developed this device under 
direction of the Production and 
Marketing Administration. . . . De- 
signed to provide invisible protection 
to industrial plants and to make pos- 
sible a close check on hazardous oper- 
ations which cannot always be viewed 
directly, the Utiliscope closed-circuit 
television system registers on a view- 
ing screen anything that is covered by 
the television camera — developed 
jointly by Capehart-Farnsworth Cor- 
poration and Diamond Power Speci- 
alty Corporation, the system makes 
use of infra-red light, which is not 
visible to the human eye, for illum- 
ination in unlighted areas that are to 
be watched. . . . Brown Instruments 
division of Minneapolis-Honeywell 
Regulator Company has developed 
electronic systems for controlling 
paper and textile processes—various 
models of the new system cover 
moisture recording and speed control, 
moisture recording and temperature 
control and moisture control and 
signaling. 


Films... 

Another source of motion picture 
titles is the first issue of the Training 
Film Annual, a catalog illustrating 
and describing 327 training films in 
addition to projection equipment and 
accessories—Commercial Films, Inc., 
publisher, lists titles according to sub- 
jects in this 100-page source book. 
. . . One out of every three persons 
complains of ailing feet, according to 
the American Foot Care Institute, 
which recently released a new film 
on foot care and the prevention of 
pedal ailments—entitled The Walk- 
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ing Machine, this black and white 
16-mm. sound motion picture runs for 
14 minutes. and is available without 
charge to schools, civic organizations 
and other groups. . . . Interested in 
Mexico? Then you'll surely enjoy 
the five new releases by the Mexican 
Government Tourist Department 
which show scenic and historic sights 
in our neighboring nation—produced 
in color on 16-mm. film, these motion 
pictures are entitled Mexico City, 
Vera Cruz, Acapulco, Patzcuaro and 
Guanajuato. 


Household Developments... 

A patent has been granted to Sam- 
uel P. Townsend for a lawnmower 
that features a gearshift so that the 
cutting blades may be driven at low 
or high speed—another modification 
in this device is that the blades do not 
rotate about the main axle as is con- 
ventional with most mowers, but they 
are located just behind the axle. ... 
For the bedridden at home, there’s 
a plywood device called the Adjusta- 
bed which converts an ordinary bed 
into a close cousin of an adjustable 
hospital model—made by the Mengel 
Company, this bed gadget can be ad- 
justed for seven positions for’ the 
upper part of the body and for five 
positions for the lower part, and it 
can be conveniently folded for stor- 
age... . As the result of the experi- 
ence of one of his six children who 
nearly smothered to death in his crib, 
Dr. Harry Hagen has invented a re- 
inforced Sanforized diaper-like gar- 
ment that is pinned over an infant’s 
middle and tied or pinned to the bed 
or other secure surface as a safety 
measure—trade named Safe-Tie, this 
device permits the infant a maximum 
amount of movement, yet prevents 
his falling out of bed or kicking off 
his covers. . . . Gadget resembling a 
fountain pen in size and shape is really 
a handy oiler which can be used in the 
shop, at the office or around the house 
—introduced by Dill Manufacturing 
Company, this oiler features a trans- 
parent plastic barrel so that the oil 
level can be seen at all times. 

Howard L. Sherman 
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Concluded from page 7 









SLATS LEE LT AT ON IED 


Administration “A”; latest twelve 
months’ dividends give a return of 
nine per cent on the market. price, 
which is 37 per cent below liquidating 
value, but if no discount existed the 
purchaser would receive only 5.7 per 
cent. 

From a profit viewpoint, discounts 
may be either an advantage or a 
disadvantage—not because they ex- 
ist, but because they change. Since, 
in general, they narrow as prices rise 
and expand as prices fall, they add 
an extra leverage factor to the price 
of the common stock, entirely inde- 
pendent of any leverage which may 
exist because of the effect of bonds 
or preferred stock. Assume a closed- 
end stock with an asset value of $100 
a share, a discount of 25 per cent 
and hence a market price of 75. If 
the asset value increases by 20 per 
cent, the discount may narrow to 20 
per cent, in which case the market 
price will be 96, an advance of 28 
per cent from 75. But if the 20 per 
cent change in liquidating value had 
been a decline rather than an ad- 
vance, the discount might have wid- 
ened to 30 per cent, producing a mar- 
ket price of 56, which would be more 
than a 25 per cent loss for the in- 
vestor from his purchase price of 75. 


Short of Ideal 


Theoretically the supposedly su- 
perior management of investment 
trusts should be able to excel the 
performance of the market as a whole 
not only during advances (when this 
is not difficult) but also during de- 
clines. However, this ideal has not 
been generally attained. In 1937, the 
last calendar year in which a substan- 
tial decline took place, only four out 
of 41 investment trusts (open-end 
and closed-end combined) held their 
losses to less than 27 per cent even 
after adjustment for dividends paid 
during the year ; the average perform- 
ance of both types taken separately 
was worse than that of the market 
as a whole. Thus, the purchaser of 
investment trust shares of either type 
should not assume that he is protect- 
ed against losses of principal even 
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though, under average market condi- 
tions over a long period of years, the 
better managed companies should be 
able to increase his capital. Accord- 
ingly, he should not lose sight of the 
fact that his losses may be magnified 
by widening discounts under unfavor- 
able market conditions. 

The fact that a discount is large 
does not guarantee that it may not 
become larger. Sometimes a wide 
discount is a danger signal, indicating 
a low appraisal by the public of the 
management’s record or policies. In 
selecting a medium-grade industrial 
or railroad bond, the price should be 
low enough to be interesting but not 
low enough to be alarming ; the same 
standard should be used in comparing 
the market price of a closed-end in- 
vestment trust stock with its liquidat- 
ing value. 











Niagara Hudson 
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pany, according to pro-forma income 
statements would have earned $1.87 
per share in the twelve months ended 
June 30. Pricing the issue at ten 
times earnings would set the esti- 
mated value of the stock at $18.70 
per share; and at twelve times earn- 
ings, at $22.50 per share. These com- 
putations fall within the yield range 
which reasonably may be expected of 
such a security. Niagara Hudson’s 
president testified before the SEC 
that initial dividends would probably 
be at the rate of $1.40 annually. Re- 
cent profits reports support these 
estimates. Using the 10-12 times earn- 
ings base, yields on the $1.40 divi- 
dend would vary between 7.0 and 
6.25 per cent, placing values ranging 
from $13.25 to $16.00 per share on 
the present Niagara Hudson Power 
common stock as compared to its 
market price of $13. 


Appreciation Possibilities 


These calculations reveal that sub- 
stantial price appreciation in Niagara 
Hudson Power equities can not be 
anticipated. Although the new stocks 
which will result from the recapitali- 
zation will be sound, investors should 
expect no immediate appreciable in- 
crease in capital values. 


st 


consecutive 
dividend 


A quarterly dividend of 

40c a share, plus an extra 

dividend of 5c a share, 

has been declared on the 
common stock of this 
company, payable on October 

1, 1949, to shareholders of 

record September 7, 1949. 

R. E. Horn, President + Aug. 25, 1949 

ABBOTT LABORATORIES 







Manufacturing Pharmaceutical Chemists 


North Chicago, Illinois 














WELLINGTON 





<> FUND 


79th Consecutive 
Quarterly Dividend 


This dividend of 20c per share 
from ordinary net income is pay- 
able Sept. 30, 1949, to stock- 
holders of record, Sept. 15, 1949. 


WALTER L. MORGAN 


Philadelphia President 











U.S.F.&b. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
pany has declared a dividend of 
fifty cents per share payable on H 
October 14, 1949, to stockholders of 
record September 26, 1949. 


c. J. FITZPATRICK, 
Secretary. 
August 24, 1949. 
































Allied Chemical & Dye Corporation 
61 Broadway, New York 


August 30, 1949 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 114 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 20, 1949, 
to common stockholders of record at the 
close of business September 9, 1949. 


W. C. KING, Secretary 








AMERICAN SNUFF COMPANY 
Memphis, Tenn., Aug. 31, 1949. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock 
of American Snuff Company were today declared 
payable October 1, 1949, to stockholders of record 
at the —_ of business September 8, 1949. 
Checks will be mailed. 
j Ror en HARWOOD, Treasurer. 
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of 1949 resulted from the shifting of 
production on a Navy search-patrol 
plane to an improved model. Fur- 
thermore, “adjustments” are being 
made to the production line of Air 
Force Shooting Star fighters to ac- 
commodate two other planes. It is 
believed that as a consequence, out- 
put will increase considerably during 
the next year, particularly since Lock- 
heed’s backlog for all types of air- 
planes increased slightly during the 
six months’ period, totaling $202.3 
million at June 30 vs. $195.9 million 
on January 1. Commercial orders 
totaling some $41.5 million now con- 
stitute some 20 per cent of Lockheed’s 
total backlog vs. only 7 per cent at 
the end of 1948. 


Military vs. Civilian 


The position of Douglas, which 
usually has large commercial orders 
on hand, is somewhat changed. The 
company’s July 1 backlog totaled $200 
million, of which 98.2 per cent was in 
military orders and only 1.8 per cent 
in civilian craft. Six months before, 
Douglas backlog totaled $233 million. 
United Aircraft’s sales dipped slight- 
ly during the first six months, but net 
was reduced more because of moving 
expenses involved in relocating the 
Chance Vought subsidiary in Texas. 
Consolidated Vultee reported a net 
profit of nearly $1.6 million for the 
first half of the fiscal year compared 
with a loss of $7.5 for the similar 
year-ago period when millions were 
being written off as development ex- 
pense. While second quarter earnings 
were below first-quarter results, 
profits for the second half-year, ob- 
served Chairman Odlum, “should be 
greater.” Under the carry-forward 
tax provision, no Federal income 
taxes will be payable on profits for 
the current fiscal year. 

Grumman Aircraft continues to do 
a steady Navy business, holding top 
place in the percentage of Navy air- 
frame contracts awarded (21.9 per 
cent) and it had 9.7 per cent of total 
Air Force & Navy business as of 
May 31. Grumman, however, does 
no Air Force business,. nor does 
United or Martin, while Boeing, Con- 


24. 


North American and 


solidated, 
Northrop contracts are all with the 


Air Force. Among the larger con- 
cerns, only Douglas and Lockheed 
are doing business with both branches 
of the Armed Services. Meanwhile, 
the Congressional fight over the mili- 
tary budget is still unsettled, with 
Chairman Vinson of the House 
Armed Services Committee given a 
good chance to succeed in his effort 
to restore the $800 million cut by the 
Senate from the Air Force’s pro- 
posed allowances and contract au- 
thorizations. The bill went to confer- 
ence for adjustments of differences, 
which presumably will be accom- 
plished following the return of the 
House on September 21 from its 26- 
day vacation. 











Non-Socialistic Europe 
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cost of living is either relatively stable 
or shows slightly downward tenden- 
cies. While Great Britain also has 
achieved stability of the living cost, it 
has done so by the rationing of con- 
sumer goods and not by the free 
play of supply and demand. 
However, with all the progress 
achieved so far, the continental west- 
ern European countries still need 
further financial help from the United 
States because of their foreign trade 
positions. All these countries ended 
the years 1947 and 1948 with an un- 
favorable trade balance and this sit- 





Wholesale Prices 


c—— Y ears——_,, 

Countries 1946 1947 1948 -———1949——, 
Belgium . 330 355 389 May 372 
Denmark. 176 195 213 June 218 
France ... 648 989 1,712 June 1,813 
eee 3,085 5,518 5,824 May 5,653 
Holland .. 232 250 259 May 271 
Norway .. 166 172 178 June 180 
Sweden ... 163 175 188 May 189 
Gt. Britain 161 176 202 June 213 





Base: Belgium 1936-1938 = 100; 
1938 = 100; all others, 1937 = 100. 


France 





uation continued during the fore part 
of the current year with the excep- 
tion of Belgium, which in the first 
four months managed to show a sur- 
plus of $12 million. During recent 
months, according to preliminary re- 
ports, France and Norway have made 


further substantial progress, with 
Sweden and The Netherlands also 
showing gains on a smaller scale. 
Great Britain’s position, however, has 
deteriorated to such an extent that 
special international conferences have 
had to be called to find remedies for 
that country’s present economic and 
financial plight. Part of the answer 
will probably be forthcoming at the 
current Washington conference. 


Change Ahead? 


It would not be surprising if de- 
valuation of the British pound and 
new elections followed that confer- 
ence. The result would probably be 
the establishment of a British coali- 
tion government which would call for 
important changes in the British eco- 
nomic climate. Obviously what has 
been done cannot immediately be un- 
done, but the program of nationaliza- 
tion of British industries doubtless 
would be halted, and perhaps put into 
reverse. Expenditures for further so- 
cialistic experiments certainly would 
be curtailed and greater emphasis 
placed upon restoring the nation’s 
place among the leading trade coun- 
tries of the world. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


September 8: Admiral Corp.; American 
Crystal Sugar; Angerman Co.; Brinks, 
Inc.; California Packing; Cudahy Pack- 
ing; W. E. Dean & Co.; Walter E. Heller 
& Co.; Hercules Motors; Holly Develop- 
ment; International Minerals & Chemical ; 
McQuay-Norris Mfg.; New Jersey Water. 


September 9: Boston Herald-Traveler ; 
Bush Manufacturing; Corning Glass 
Works; Godchaux Sugars; Great Lakes 
Steamship; Locke Steel Chain; Torring- 
ton Co. of Maine. 


September 10: Geo. W. Borg Corp.; 
Butler Manufacturing ; Camp Manufactur- 
ing; A. De Pinna Co.; General Baking; 
General Electric. 


September 12: Ainsworth Manufactur- 
ing; Barker Bros.; Bird Machine; Bir- 
mingham Electric; Central New York 
Power; Hayes Industries; Lerner Stores; 
Lux Clock Mfg.; Northern Indiana Pub- 
lic Service; Ohio Service Holding; 
Providence Gas. 


September 13: Bickford’s Inc. Concord 
(N. H.) Gas; Elizabethtown Consolidated 
Gas; Florida Public Utilities; Island 
Creek Coal; Lawrence Gas & Electric; 
Lynn Gas & Electric; McFadden Stores; 
Minnesota Power & Light; J. J. New- 
berry Co.; Old Town Ribbon & Carbon; 
Plainfield (N. J.) Union Water; Proctor 
& Gamble; Selected. Industries; Shaffer 
Stores; Texas Electric Service; Tri-Con- 
tinental Corp. 
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Street News 





Street still talks about successful Canadian bond 
sale — Market questions status of Kaiser-Frazer 


hey are still talking in Wall 

Street about how smoothly 
everything went when the Govern- 
ment of Canada borrowed one 
hundred million good United States 
dollars in this market at the lowest 
interest rate ever granted to any for- 
eign government. Throughout nego- 
tiations the Canadians stressed the 
point: ‘We want a successful issue.” 
They were willing to accept a little 
less in price just to prove to-a world 
of Marshall Plan beneficiaries that 
smart investors still clamor to lend 
money to a country that knows how 
to roll up its sleeves. 

So Canada profits by the cheap 
money policy adopted by the Wash- 
ington Government in its efforts to 
head off a trade recession. In this 
country some of the beneficiaries of 
that policy are the electric utility 
companies, which are capitalizing 
high-cost plant additions with low- 
cost money, and also are preparing to 
hit the market with another round 
of old-debt refunding. 


Despite all that has been said 
about the impoverishment of the in- 
vestment banking, stock brokerage 
and security trading business gen- 
erally, there are still many young 
college men who would like to get 
into the field. Salomon Bros & 
Hutzler last spring let it be known 
among several colleges that the firm 
would take on four men from next 
year’s senior classes. They were to 
work for the two summer months at 
a nominal salary and they would have 
the advantage of starting close to the 
top instead of at the bottom. This 
year’s class has completed the initial 
course. These young men sat at the 
trading desk, they were in on the 
partnership meetings preliminary to 
the filing of bids on new issues, and 
they became familiar with every 
phase of the business. A partner ex- 
plained, in speaking of the exper- 
iment, it is personnel that determines 
SEPTEMBER 7, 1949 


how long a firm will maintain its 
position in the securities business. 


A new low price for the year was 
established by Kaiser-Frazer stock 
coincident with publication of an in- 
come statement for the second quar- 
ter. The loss reported was less than 
half the $5.5 million deficit in the first 
quarter, but the market did not like 
the idea that an automobile maker 
cannot operate at a profit while the 
industry as a whole is operating the 
full capacity. Henry Kaiser turned 
a neat deal when he arranged to buy 
from the Government the aluminum 
plants he has been operating under 
lease. It was not the price agreed 
upon that made the purchase attrac- 
tive, but rather the arrangement to 
meet the instalments by delivering pig 
aluminum to the Government’s stock- 
pile. The same kind of deal for Wil- 
low Run, if it were possible, would 
solve the Kaiser-Frazer problem. 


At the press conference in Mor- 
gan Stanley & Company offices the 
day before the big Canadian bond of- 
fering a reporter hinted, in a spirit of 
humor, that the firm must be wield- 
ing a great influence over the Gov- 
ernment’s financial policies. The 
Treasury had just given the bond 
market another nudge upward by re- 
ducing the rate on the next one-year 
certificate issue. A day or two before 
the huge Standard Oil debenture is- 
sue, earlier in the summer, the bond 
market was urged upward by a re- 
duction in bank reserve requirements. 
That issue .also was handled by a 
group headed by Morgan Stanley. 
The reporter’s attempt at humor was 
appreciated by John M. Young, who 
was conducting the press conference. 


In the Northern States Power 
bond sale the first, second and third 
highest bidders had the same idea in 
mind when they fixed their prices. 
Their aim was to get the bonds and 


| CANADA DRY 


DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
rated, at a meeting thereof held 
on August 23, 1949 declared the 
regular quarterly dividend of 
$1.0625 per share on the $4.25 
Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able October 1, 1949 to stock- 
holders of record at the close of 
business on September 15, 1949. 
Transfer books will not be closed. 
Checks will be mailed. 


Wo. J. WILLIAMs, 
V. Pres. & Secretary 





























C.1.T. FINANCIAL CORPORATION 


Dividend on Common Stock 


A quarterly dividend of 75 cents per share in 
- Cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable October 1, 1949, to stockholders of 
record at the close of business September 10, 
1949, The transfer books will not close. Checks 
will be mailed. 
FRED W. HAUTAU, Treasurer 
August 25, 1949. 























THE TEXAS COMPANY 


A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares of 
The Texas Company has been declared 
this day, payable on October 1, 1949, to 
stockholders of record as shown by the 
books of the company at the close of busi- 
mess on September 2, 1949. The stock 
transfer books will remain open. 


ROBERT FISHER 
Treasurer 








188th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 








August 12, 1949 














MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a divi- 
dend of twenty-five cents (25c) on the Capital 
Stock of the Corporation, payable October 4, 
1949, to stockholders of record at the close of 
business September 20, 1949. 


T. Russ Hill, President 

















ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., August 25, 1949 


DIVIDEND No. 165 


The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of Fifty Cents 
(50¢) per share on its Capital Stock of the par value 
of $50 per share, payable September 29, 1949, to holders 
of such shares of record at the close of business at 
3 o’clock P. M., on September 6, 1949. 

C., EARLE MORAN, Secretary and Treasurer 
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put them away in inventory even if 
they had to pay more than the bonds 
at the moment were worth. Wasn't 
there assurance in the Government’s 
money policies that the market would 
soon justify the price paid for North- 


ern States? Inventories of corpo- 
rate bonds are lower than they have 
been in years, and overbidding seems 
to be the only way a banking syndi- 
cate can stock up. As long as the 
market trend is upward that is con- 
sidered a safe policy. It cost only 
1% per cent to hold onto an issue 
with borrowed money and the inter- 
est accruing on the bonds during the 
carry period goes to the underwriters. 











NEW JERSEY 





ELIZABETH, N. J. VICINITY 
$27,500 
25 min. Penn. sta. Retirement location. 6 acres 
of garden soil. 4-car garage. Secluded, quiet. 5 
rooms clean & modern. 30 ft. patio. 50 min. 
Jersey shore or mountains. 


J. S. SOURS 
248 St. George Ave., Linden, N. J. 


NEW HAMPSHIRE 


Love An Old House? 


| offer my quaint Cape Cod in 
Concord, N. H., over 100 years 
old, in a beautiful spot with good 
barn and about six acres. Rest 
and peace await you. Price now 
$11,500. 


Write |. B. Campbell, Exeter, N. H. 























Ten Stocks 





Concluded from page 4 








Biscuit has a current ratio of less 
than 3.1-to-1. The financial position 
of this leading specialty maker, while 
not as favorable as the other five 
units, does not, however, show weak- 
ness. At the latest balance sheet 
date, current assets were more than 
twice as large as total current 
liabilities. 

Quality of this group of stocks is 
upper medium grade. All have 
demonstrated excellent earning pow- 
er since 1946; current finances leave 
little to be desired and, most impor- 
tant, the abnormally low percentage 
of yearly postwar earnings paid out 
as dividends make these equities logi- 
cal candidates for dividend increases. 
Yields based on current market prices 
are only slightly below those of 
stocks of average quality which are in 
less promising positions. Thus selec- 
tions from this group appear to have 
merit as portfolio switches or addi- 
tions. 





Light Metals 








Concluded from page 11 























BUSINESS OPPORTUNITIES 
FOR SALE 


A going lumber yard, hardware store, dwelling, 
in the lumber country, on Hiway, Ebbetts Pass, 
California, the Sierra Mountain area; heart of 
vacation land. Delightful living. Store, ware- 
house, lumber sheds, etc., all new, ample for use. 
Two-bedroum house, modern, all electric, fireplace. 
Guest house. Underground gas tank and pump. 
Hardware, paint, lumber stock subject to in- 
ventory. prosperous 1l-man operation yard, 
with seasonal help. Can expand. Price $30,000. 
Terms. Write for details. 


SIERRA TITLE COMPANY 
Box 238, Altaville, California 
Calaveras County 
Gateway to the High Sierras 








ARIZONA GUEST RANCH 


2,000 acres. 1% hours drive Tucson on paved 
roads. Year round climate—3900 ft. alt. 45 top 
horses. Modern units for 60 guests. Steam heat. 
Year round stream. Unsurpassed riding; pool, 
one of the famous ranches. $160,000—terms— 
discount for cash. 


Ed Westrup, Patagonia, Ariz. 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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Metals, have been turning out record 
tonnages and have made the business 
truly competitive. Whereas Dow 
Chemical again fell heir to all the 
primary production of magnesium 
following the war, the two wartime 
aluminum makers stayed in the busi- 
ness along with Aluminum Company. 
At the present time, Aluminum Com- 
pany controls about 44 per cent of 
alumina production facilities, Rey- 
nolds 36 per cent, and Permanente 
20 per cent. 

Because of different fiscal years, 
sales figures are not truly comparable 
but it is noticeable that Reynolds 
Metals increased revenues 15.4 per 
cent last year, Permanente 19.6 per 
cent. No lessening in demand is ap- 
parent in Reynolds’ first six months’ 
report for 1949, which shows a 2.6 
per cent increase in sales over the 
similar 1948 period. 


Oldest concern in the business 
(1888), Aluminum Company does not 
report sales, but operating revenues 
last year showed a healthy gain of 
nearly 33 per cent. Aluminium 
Limited of Montreal, Canada, occu- 
pies a strong worldwide position with 
larger aluminum ingot capacity than 
any other company, while ore reserves 
are quite extensive. With the acqui- 
sition last year of additional stock in 
Saguenay Power Ltd., _ bringing 
Aluminium’s interest to 93.6 per cent 
of the outstanding common shares, 
the Saguenay group of companies was 
consolidated in the company’s annual 
statements for the first time. 

The postwar position of the alum- 
inum producers was enhanced through 
1948 by the fact that steel, copper, 
zinc and lead were in short supply. 
Consequently a large part of their 
business was “substitute” business, 
particularly in the sheet metal field. 
While the opportunities thrown open 
to them during the war were fully 
exploited, it is going to be increas- 
ingly difficult for them to maintain 
their rate of growth even in a so- 
called “growth industry.” The com- 
petitive situation is underlined by the 
recent sharp decline in production of 
durable goods. Meanwhile competi- 
tion among metals and among pro- 
ducers is increasing so that narrowing 
profit margins are likely. 


New Issues Registered 


With SEC 


California Water Service Company: 
60,000 shares of 5.28% convertible pre- 
ferred stock of $25 par value. (Offered 
August 25 at $26.40 per share.) 

Carolina Power & Light Company: 
30,000 shares of $5 preferred stock of no 
par value and 200,000 shares of no par 
common stock. Terms to be filed by 
amendment. 

West Penn Electric Company: $31,- 
000,000 collateral trust bonds due 1974. 
Competitive bidding. Also 856,895 shares 
of no par common stock to be offered 
stockholders and in exchange for out- 
standing preferred and Class A stocks. 
Terms to be filed by amendment. 





BOND REDEMPTIONS 





Redemption 
Date 


Name Amount 


Celotex Corp.—deb. 3%s, 1960... 
Distribution Terminal Warehouse— 


$100,000 Oct. 1 
188,000 Sept. 19 


20-yr. mtge. bds. 58, 1956..... Entire Oct. 1 
Lorillard (P.) Co.—deb. 3s, 1963.. 600,000 Oct. 1 
Maritime Electric Co.— 

EAP BUS, TOOE vs cevksderiiovess 16,000 Oct. 1 
Maritime Electric Co.— 

Gon. G58, 2058 6. 2 owicccdtices san 7,000 Oct. 1 
Mayer (Oscar) & Co.—deb. 3%s, 

ORE cccapis ccakhendéabh vaneta 375,000 Oct. 1 
Panama (Republic of)—extl. ser. 

Bh 8968 TOR, ok 55d issnidiaess 127,000 Sept. 15 
Ward Baking Co.—deb. 5%s, 1970 200,000 Oct. 38 
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EDWARD WILLMS CoO. 


7 East 42nd Street 
New York 17, N. Y. 








oval TYPEWRITER 
Company, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1949, has been 
declared payable October 15, 1949 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on October 5, 1949. 


A dividend of 50¢ per share has 
been declared payable October 15, 
1949, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to hold- 
ers of common stock of record at 
the close of business on October 
5, 1949. 

August 31, H. A. WAY 


1949 ——_ = ROY, AL— Secretary 
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COMMERCIAL SOLVENTS 
Corporation 
DIVIDEND No. 59 

A dividend of thirty-seven and one- 
half cents (37%¢) per share has to- 
day been declared on the outstanding 
common stock of this Corporation, 
payable on September 30, 1949, to 
stockholders of record at the close of 
business on September 12, 1949. 


A. R. BERGEN, 
Secretary 
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STOCK FACTOGRAPHS 








The American Distilling Company 





Exchange Buffet Corporation 





Data revised to August 31, 1949 


ineorporated: 1933, Maryland, and functioned as the chief operating sub- ( ADC) 
sidiary of American Commercial Alcohol Corporation until the two merged 

(July, 1942). One of the predecessors formed in 1892. Office: 247 Park 

Avenue, New York 17, N. Y. Annual meeting: Third Tuesday in January. 

Number of stockholders: About 7,200 


Capitalization: 
Cee RN NE ccs carats incus wdewebeeeuascabansesesapebd ces keke sas $186,000 
es a ere eer er bnkoiaucebvewGeewiseah<anebe 250,000 shs 


Business: Produces and distributes beverage spirits. Chief 
brands are Good Old Guckenheimer, Bourbon Supreme, Town 
Club and Private Stock whiskies, and Burton’s and Old 
Colony gins. Also distributes Grand Old Parr and Sandy 
MacDonald Scotch, Carta Blanca, a Mexican beer, and San 
Jose Riesling and other Chilean wines. In September, 1948, 
had approximately 41% voting control of the Moxie Co., a soft 
drink concern. 


Management: Aggressive and experienced. 


Financial Position: Adequate. Working capital September 
30, 1948, $12.7 million; ratio, 3.5-to-1; cash, $1.6 million; inven- 
tories, $11.6 million. Book value of stock, $69.92 per share. 

Dividend Record: Predecessor paid common dividends 1929- 
30 and 1936-37. Present company issued whiskey purchase 
rights 1943-44. Cash dividends 1946 to date. 

Outlook: Consumer incomes and product prices are im- 
portant sales volume factors. Production, distribution and 
promotion costs will continue high, offsetting benefit of lower 
grain prices. Keener competition and increasing supplies of 
aged whiskies cloud medium term earnings prospects. 

Comment: Shares involve risks common to the group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $6.54 $5.02 $3.03 $3.48 §$11.70 $4.04 $4.12 {$2.58 
Calendar years 

Dividends paid ..... None i t None 3.25 3.00 2.00 1.50 
UG. .geiwasnnxccas 16% 54% 53% 57 75 46 49% 36% 
rT re 7% 742% f21% 30% 41% 25% 25 25% 





*Earnings of American Commercial Alcohol adjusted 1942 to present fiscal year basis. 
tPrice Range before whiskey purchase rights: 128—15% in 1943 and 116%—101% in 
1944. tWhiskey purchase rights. §Excludes extraordinary income equal to $6.62 per 
share. {Nine months to June 30 vs. $2.80 in same 1947-48 period. 





Vertientes-Camaguey Sugar Co. of Cuba 





Data revised to August 31, 1949 


Incorporated: 1942, Cuba, as a reorganization of a consolidation of companies 
organized in 1914 and 1922. Offices: Edificio La Metropolitana No. 801, 
Huvana, Cuba; 20 Exchange Place, New York, N. Y. Annual meeting: Last 
Tuesday in November. Number of stockholders (November 15, 1948): 4,000. 
Capitalization: 

RE SERGI 5 0 kin s5:05 S10 Nos pape news WEEN SRA SOA GRE ERAARE OHNE ASO eA aoe SOR ERROR Non 
SORESG SHO: CGR DOES «so cicn cc csnnnccdbae Shien Ghee eeeseanaseeaeesseeere 962,614 ~~ 


Business: Company owns, conirols or leases about 261,000 
acres of land, three sugar mills, a refinery, a distillery, a 
private port, and a railroad, all in the Province of Camaguey, 
Cuba. Raw sugar production in 1948 totaled 1.7 million bags 
of 330 English pounds each. 

Management: Competent. 


Financial Position: Fair. Working capital September 30, 
1948, $4.9 million; ratio, 2.2-to-1; cash, $408,859; inventories, 
$8.5 million. Book value of stock, $19.00 a share. 


Dividend Record: Company and predecessor have paid divi- 
dends from 1939 to date. 


Outlook: Increasing availability of sugar from areas re- 
habilitated after wartime devastation, together with recurring 
political difficulties and weather uncertainties, render the com- 
pany’s longer term prospects problematical. 


Comment: Nature of the business necessitates a speculative 
rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.31 


$0.92 $2.54 $2.48 $3.08 $5.28 $4.25 
Calendar years 
Dividends paid ..... 0.70 0.40 0.40 1.00 1.50 2.50 2.50 $1.50 
ae 6% 11 16% 24% 26% 20% 15% 13% 
PEO sibtasesrseecs 1% 5% 12% 13% 15% 12% 12% 10 





a prices over the counter, in 1942-43; listed N. Y. Stock Exchange March 24, 
1944. 
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Data revised to August 31, 1949 


Incorporated: 1913, New York, to acquire a business originally established (EBC 
in 1885. Office: 17 John Street, New York 7, N. ¥Y. Annual meeting: First ) 
Wednesday in August. Number of stockholders: About 1,000. 

pe tag ooo 4 

Fg eer re ree Ter PTTTEC TTT ee re TT Pets ree 
Capital stock 32. DOPED. 65 sc kee Eecke vce eiebs dd ceemactes re 246, sia the 


Business: Operates 21 Exchange Buffet and Windsor Cafe- 
teria restaurants in New York City and one in Boston. In 
1949, also undertook management on a fee basis of 8 Thomp- 
son’s Spa restaurants in Boston. Largely in the financial 
district, the restaurants specialize in noonday service. The 
chain also operates cigar and candy stands. 

Management: Experienced. 


Financial Position: Fair for a cash-basis business. Working 
capital deficit April 30, 1949, $298,567; ratio, 0.2-to-1; cash, 
$27,608. Book value of capital stock, $3.24 per share. 

Dividend Record: Payments 1913-33 and 1943-1948. 

Outlook: Lower food costs should permit restoration of 
more adequate profit margins. However, labor costs are not 
expected to decline significantly and concentration of locations 
in the New York City financial district adds to the vulner- 
ability of the company in a business downturn. 

Comment: Shares are definitely speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Apr. 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share....D$0.03 $0.23 $0.36 $0.55 $0.76 $0.83 $0.82 $0.45 
Calendar years 1941 1942 1943 1944 1945 1946 1947 1948 
Dividends paid ..... None None $0.25 $0.45 $0.50 $0.65 $0.30 $0.45 
RRS Sapnaten ve 5 1% 8% 6% 9% 11% 13% 1% 
BW Uetedsschaeocdd 3/16 11/32 % 2% 6 7 6% 3% 





yAlso paid one share of Longchamps, Inc. 


. capital stock; last payment in September, 
1948. D—Deficit. 





The Mengel Company 





Data revised to August 31, 1949 
Incerporated: 1899, New Jersey; business established 1877. 


Office: Fourth (MC} 
and Colorado Streets, Louisville 1, Ky. Annual meeting: First Wednesday 
in May at Louisville, or Flemington, N. J. Approximate number of stock- 
holders: Preferred, 400; common, 4,850. 
Capitalization: 
MUU ROUEN WIDE 5 5:6.0:2o- snk Dine DANAE OE oa ews STEOE A CRON Anas CARR ES ee ee $1,900,000 
“Preretren etek b> Gama. Cont. BGO DEE) co's ds ciccead ce wes-nb pacncudene sees 32,074 shs 
TETRIOHOG SING 19> COM: CEIOR ORE) | a. o)c 55 soci is dss cevecouscecncs sadieaw 96 shs 
ee eee ee eee: he ee err ee ere re er 560,319 shs 


*Convertible at any time into three shares of common stock: callable at $55. 


tNon- 
“callable 


Business: The largest U. S. producer of hardwood products, 
including lumber, veneers, plywoods, furniture, wallboard, 
panels, flush-type doors, boxes. corrugated containers and 
(under agreement with U. S. Plywood) Fleaxglass, decorative 
glass material on a fabric back, and Flexwood, thin veneer 
panels. 

Management: Long identified with company. 


Financial Postion: Adequate. Working capital December 31, 
1948, $6.8 million; ratio, 3.1-to-1; cash, $1.3 million; inven- 
tories, $7.0 million. Book value of common stock, $21.89 per 
share. 


Dividend Record: Regular dividends on 5% preferred since 
clearing of arrears in 1941. Paid on common 1901-17; 1929- 
1930; and 1931 to April, 1949. 


Outlook: Prospects in the furniture division are not im- 
pressive and intensified competition for shipping container 
business has resulted from the decline in general business 
activity. However, diversification and new uses for various 
types of wood offer some longer range promise. 

Comment: Shares are essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.57 $1.45 $1.40 $1.72 $1.66 $2.91 $3.95 $3.12 
Dividends paid ..... 0.50 0.25 0.25 0.40 0.30 0.60 1.45 1.25 
SE etree as cctee 6% 6 12% 16% 295 85% 245% 19% 
EMT’ > divsicide ass vines 3% 4% 4% 8% 14% 18 16 11% 


*Based on shares outstanding at the end of each p 


Note: Loss for six months to June 30, 1949, $0. 80. = “eo 12 earnings in same 1948 
period. 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell 


ex-dividend on the second full business day 


before the record date. 


Company 
Abbott Laboratories ....40c 

Do! etecisuee cee E05c 
Addressograph-Multi. . .50c 

Do oes 006 0606060588 E75c 
Midendy BAB. navn teas 37'%c 
Allianceware, Inc. ..... 25c 
Allied Chem. & Dye. ...$1.50 
Alfied HMMA ik250..%%%. 50c 
Amalgamated Sugar ...25c 
Am. Agricult. Chem... .75c 

DO 33g" Gate cee E$1. 50 
Am. Hawaiian S.S...... 75c 
Am. Home: Prod... ......: 10c 
Am. Ice 6% pf........ $1.50 
Am. Mach. & Fdry. 

SIGE We. sabes x n% 97 ac 
American Snuff ........ 50c 
Anaconda Copper M....50c 


Arnold Constable ....12%c 
Atlantic City El........ 30¢ 
Atlantic Ref. 4% pf. A..$1 


Do 3.75% pf. B ....9334c 
Automatic Steel Prod...10c 
Ayrshire Collieries ..... 25c 
BaldwittCe. os 600 sous 37 
Barbenneym osc. ccs oat 50c 


Basic Refractories ...12™%c 


Bates Manufacturing ...50c 
Beau Brummell Ties. .12%c 
Dell Te TER) 465.752 50c 
Bohack (H. C.) Co.....75c 


Do 5%2% pf....... $1. 37 A50 
Bond Stores 


Brach (E. J.) & Sons.. 35 
Brown-Forman Dist., ...20c 
Deller GM. oe. bk ciedcad 25c 
Bulova Watch ......... 75c 
Burlington Steel, Ltd...20c 


Calif. Pac. Utilities..... 60c 
Carey, Baxter & 


TEE. - dkdnacee ous 25c 
Carriers 4 General..... 05c 
Central Maine Pr....... 30c 

Do 3.50% pf........ 87%Ac 

3 eae $1.50 
Certain-teed Products...15c 
CLT. Financial ........ 75c 
Clark Controller ....... 30c 
Clinchfield Coal ........ 25c 
Cluett, Peabody ........ 50c 
Coleman Co. 

a, a ey tt 53%c 
Commercial Solvents. .37%4c 
Columbia Baking ...... 25c 
Commercial Credit 

‘; F erase 0c 
Cons. Dry Goods....... 25c 

Do © phi sie.cuee $3.50 
Cons. Grocers ......... 25c 
Cont’l-Diamond Fibre. ..10c 
Cont’l Fdry. & Mach....40c. 
Crowell-Collier Pub. 30° 
Daniels & Fisher Strs.. .50c 
Dejay Stores .......... 15c 
De Long Hook & Eye. .50c 
Detroit Steel .......... 50c 

iamond T Motor Car. .25c 
Doehler Jarvis ......... 50c 
DW G Cigars......... 25c 
Eddy Paper ............ $3 
Electrical 1 Products ....25c 
Ex-Cell-O Corp. ....... 65c 


SEPTEMBER 7, 1949 


Pay- 
able 

10- 1 
10- 1 
10-10 
10-10 
10- 1 
10- 1 
9-20 
9-20 
10- 1 
9-29 
9-29 
9-14 
10- 1 
9-30 


10-15 
10- 1 
9-29 
9-26 
10-15 
Tt 1 
11-1 
9-30 
10-10 


9-24 
10- 1 
9-15 
9-28 
9-13 
10-15 
9-15 
10- 1 
9-14 
10- 1 
10- 1 
9-30 
10- 1 
10- 1 


9-15 


9-23 
10- 1 
9-30 
10- 1 
10- 1 
9-15 
10- 1 
9-14 
9-26 
9-25 


9-12 
9-30 
10- 1 


9-30 
10- 1 
10- 1 
9-30 
9-12 
10- 1 
9-24 


9-15 
10- 1 
10- 1 
9-15 
9-27 
9-23 
9-24 


9-15 
10- 1 
10- 1 


Hidrs. 
of 
Record 
9- 7 
9- 7 
9-15 
9-15 
9- 9 
9-16 
9- 9 
9- 6 
9-16 
9-15 
9-15 
9- 2 
9-14 
9- 9 


9-30 
9- 8 
9- 6 
9-10 
9-23 
10- 5 
10- 5 
9-15 
9-23 


9-10 
9-16 
9. 
9- 9 
9- 1 
9-15 
9- 7 


_ 


9-12 
9-12 


8-26 
9-12 
9-15 


9-16 
9-26 
9-26 
9-15 
9- 2 
9-19 
9-14 


9- 2 
9-15 
9-20 
9- 6 
9-12 
9- 9 
9-10 


9- 5 
9-20 
9-12 





Company 


Family Finance 


Fanny Farmer C. S...37%c 
Faultless Rubber ....... 50c 
Federal Bake Shops... .15c 
Florence Stove ......... 25c 
Foster Wheeler ........ 25c 
Gartett. Comm, «0.40.00. 25c 
SO 386 Bens 22 3G acs E50c 
Get CHE 6 ois ccc een 25c 
Gen. Mills 5% pf... ..$1.25 
Gen. Phoenix .......... 10c 
Gen. Ry. Signal........ 25c 
Gold & Stock Tel... ..$1.50 
Gray Drug Stores...... 20c 
Griesedieck Western 
| aa 37 Ac 


Harnischfeger Corp. ....15c 

|. at” Ga $1.25 
Helme, (G. W.) Co.....40¢ 

ed rrr -4334c 
Hercules Powder 
Holland Furnace 
Hubbell (Harvey) Inc..50c 


Inspiration Cons. Copper 25c 
Int’l Business Mach...... $1 


Be I ee ei ride vee 75c 
Interstate Dept. Stores. .50c 
Ironrite Ironer ......12%c 
Joslyn Mfg. & Supply... .$1 
ge Sa 50c 
ee, ee re $1 
Lawrence Port. Cem... ..25¢ 
Liggett & Myers Tob. 
Sapa sie $1.75 
Lone Star Cement... .87'%4c 
Mapes Cons. Mfg....... 60c 


Maritime T. & T., Ltd..20c 
Marshall Field 


oy tk ee $1.06%4 
Martin-Parry .......... 25c 
Mathieson Chem. ...... 50c 
as a ree $1.75 
McCrory Stores ....... 50c 
McKay Machine ....... 25c 


McKesson & Robbins . .60c 
La ere ae E25c 
| gg ene $1 

iterecnttindes Linotype. .75c 
TN ited os Sen oh E$3.00 

Micromatic Hone ...... 10c 

Middle S. Util. ...... 27tc 

Mohawk Rubber ....... 25¢ 

Molybdenum Corp. Am. 

12%c 

Mueller Brass ......... 25¢ 

Mutual System ........ 04c 

Myers (F. E.) & Bro...75c 

National Bellas Hess...25c 

Nat'l Breweries, Ltd... .50c 

Nat'l Gypsum ......... 25c 

Nat'l Sugar Ref.. .50c 

Net Corp... .....:. ey Yc 

New Orleans P. S....56%4c 

WN. “Y. Aetiod-2 ss... 20c 

Niles-Bement-Pond ....15c 

Nopco Chemical ....... 25c 


Norfolk So. Ry. ....... 75¢c 
Northern Nat. Gas..... 45c 
Northern Paper Mills. . .50c 
Ohio Brass A & B....$1.25 
Ohio Edison .......... 50c 
Otis Elevator 6% pf. ..$1.50 
Paraffine Cos. ......... 30c 
Penn. Glass Sand...... 40c 


Pay- 
able 

10- 1 
9-30 
10- 1 
9-30 
9-13 
10- 1 


9-20 
9-20 
9-15 
10- 1 
9-15 
10- 1 
10- 1 
10- 3 


ll- 1 


11- 1 
11- 1 
10- 1 
10- 1 
9-24 
10- 1 
9-20 


9-22 
9-10 
10- 1 
10-15 
9-30 


9-15 


10- 1 
10- 1 


9-24 


10- 1 
9-30 


9-15 
10-15 


9-30 
10- 4 
9-30 
9-30 
9-30 
9-30 
9-15 
9-15 
10-15 
9-28 
9-28 
9-10 
10- 1 
9-30 


10- 1 
9-30 
10-15 
9-28 


9-22 
10- 1 
10- 1 
10- 1 
10- 1 
10- 3 
9-15 


Hidrs. 
of 
Record 
9-13 
9-15 
9-15 
9- 9 
9- 6 
9-15 


9- 6 
9- 6 
.9- 3 


9-20 
9-1 
9. 2 
9- 6 
9- 8 
9. 9 
9-7 
9- 8 
9-14 





Company 


Penn. Water & Pr. 

ST. hentia sakes ae $1.25 
Phila.  & Reading C.&I1. 50c 
Phillips Screw 
Potomac El. Power. ..22%c 


Puget Sd. Pulp & T....25c 
Reynolds Metals 

ES eer $1.37%4 
Mimeneet (CO 6 coc daca 75c 
San Diego Gas & El... .20c 
San Jose Water Wks.. .50c 
i Se 50c 
Sharon Steel ......:.«<5. 50c 
Shellmar Prod. ......... 40c 
Sick’s Breweries, Ltd... .25c 
SS Se err 25c 
So. Carolina El. & G....15c¢ 

i 2. | ae 62'4c 

Do 5%4% pf. ...... 6834c 


Southern Calif. Edison. .50c 
ee Sr 27c 
Southern Canada Pr... .30c 


*Southern Pacific ....$1.25 
So. Porto Rico Sugar 
OD Soreeadicdcdes 50c 


Standard Fruit & S/S. .25c 


Sterling Alum. Prod... .25c 
Stewart-Warner ....... 25c 
Sylvania El. Prod...... 35c 
Talcott (James) 

eo 56%4c 
Tenn. Gas Trans........ 35c 
Thorofare Markets ...314%c 
Tide Water Assoc. Oil 

SN GE odanciaced 9334c 
Timken-Detroit Axle... .25c 


Tishman Realty & Const. 


35c 
Todd Shipyards ....... 50c 
Union Bag & Paper... .50c 
Union Pacific R.R....$1.25 
LO, ae ee $1 
Un. Merchants & Mfrs. 25c 
[jks a> 30c 
Waldorf System ....... 25c 
Ward Baking ......... 25c 
Waukesha Motors ..... 25c 
White Motor .......... 25c 
Wheeling Steel ....... $1.00 
Wraetbew Cie. oc. eee 15¢ 
BNO asarseicwesi El5c 
Wiebolt Stores ........ 30c 
Winn & Lovett 
44% pf. , | a ee 56'%4c 
Woodley Pet. ........ 12%c 
Accumulations 
Am. Beverage 4% pf. ..05c 
Am. Pr. & Lt. $6 pf.. $1. 50 
yy foe Dee $1.25 
East. Gas & Fuel Assoc. 
414% pf. ........ $1.12%4 
BAP ONG 20k = ceeds $1.50 
East. Mass. St. Ry. 
sy Sal ae ee $2.50 
Hearst Cons. Pub. 
is, Se 4334c 
Omissions 


9-28 


10- 1 


10- 1 
10- 1 


11- 1 
9-15 
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Botany Mills, Hanson-Van-Winkle Munn- 


ing, Superior Steel. 





E—Extra. 


* Reprinted. 








STOCK FACTOGRAPHS. 








American Cable & Radio Corp. 


Columbian Carbon Company 





Data revised to August 31, 1949 


Incorporated: 1939, Delaware, pursuant to reorganization of Postal Tele- (ACR) 
graph & Cable Corp. and associated companies. Office: 67 Broad Street, 
New York 4, N. Y. Annual meeting: First Tuesday in June at 100 West 
fam Street, Wilmington 99, Del. Number of stockholders (April 18, 1949): 


Capitalization: 
ee SO OCT OORT EE LL ARO EH Fe | Scesneesebobeedhos scan 
CORIERRE: SUNK “CEL o's ncn canned ecesucsseubeses ossbbonwnbonpesebee *3,484,120 shs 





*About 2 million shares (58%) held by International Telephone & Telegraph Corp. 


Business: Through subsidiaries, company furnishes tele- 
graph services by cable and/or radio. Leading subsidiaries 
are: All America Cables and Radio, Inc., Commercial Cable 
Co., Mackay Radio and Telegraph Co. and Sociedad Anonima 
Radio Argentina. The integrated system links North, Central 
and South America and the West Indies with each other and 
with Europe, Africa, the Middle East and Asia. 


Management: Controlled by International Telephone & Tele- 
graph. 


Financial Position: Strong. Working capital position De- 
cember 31, 1948, $10.9 million; ratio, 4.4-to-1; cash, $5.3 million, 
including $2.5 million in foreign countries; U. S. Treasury 
notes, $550,000. Book value of stock, $8.98 per share. 


Dividend Record: No payments to date. 


Outlook: Large share capitalization and lack of ability to 
operate profitably under burdensome cost conditions make fer 
a fundamentally unimpressive outlook. 


Comment: The stock involves extreme risk. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 48 
Earned per share.... $0.18 $0.27 $0.64 $0.63 $0.46 D$0.18 D$0.44 D$0.46 
High ...ccccccesece 3 3% 9% 14 17 17% 7% 6% 
TOW ccccccccccccces 1 1% 3% 8 10% 5% 3% 8 


*Based on capitalization at end of respective years. {After provision for contingencies 
equal to 16 cents per share. D—Deficit. 





Barnsdall Oil Company 





Data revised to August 31, 1949 


Incorporated: 1916, Delaware, acquiring an established business. Executive (BDL) 
offices: 120 Broadway, New York 5, N. Y. General operating offices: Tulsa 

2, Okla. and Los Angeles 15, Calif. Annual meeting: Fourth Tuesday in 

April at 900 Market Street, Wilmington, Del. Number of stockholders 
(December 31, 1947): 14,519. 

Capitalization: 

RE GUE ON a 5.o 5k C8R GS 045 ee BSNS SEND Sp os AST eOSs thbae cab eeene ae None 
Capital: Sik (65 DOR) ~ 6s bcncccsdccvcb ees duvseoCbabcceecpbaescavenne® *2,084,207 shs 


*772,985 shares (37.1%) owned by Atlas Corp. and subsidiary, December 31, 1948. 


Business: Crude oil production (11.5 billion barrels) sup- 
plied 81.9% revenues; natural gas (23.6 billion cubic feet), 
natural gasoline and miscellaneous operations the remainder. 
Proven reserves, mainly in the Mid-Continent, Gulf Coast and 
California areas with smaller holdings in the Appalachian and 
Illinois-Indiana fields, totaled 160.6 million barrels of crude 
oil and 807.4 billion cubic feet of gas, April 1, 1949. 


Management: Of long experience. 


Financial Position: Strong. Working capital December 31, 
1948, $12.6 million; ratio. 2.5-to-1; cash. $9 million; U. S. 
Gov’ts, $3.8 million. Book value of stock, $19.07 per share. 


Dividend Record: Paid 1926 to 1931; 1935 to date. 


Outlook: Large crude oil and natural gas reserves and active 
development program indicate potential improvement in in- 
dustry position. However, more adequate crude supplies pre- 
clude maintenance of earnings levels of recent years. 


Comment: Stock is a semi-speculative oil equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.25 $1.26 $1.62 $1.65 $1.97 $2.30 $4.10 $6.06 
Dividends paid ..... 0.60 0.60 6.80 0.80 0.80 0.90 1.55 *2.50 
High § ..cccncccccces 10% 12% 19% 1856 “25 31 39% 45% 
LOW .cccccscccccecs 7% 8% 12% 14% 16% 21 20% 31 


*Paid $2.75 in 1949. 
Note: Earnings for six months to June 30, 1949, $3.27 vs. $3.58 in same 1948 period. 
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Data revised to August 31, 1949 


Incorporated: 1921, Delaware, as successor to a company formed in 1907. (CBN 
Office: 41 East 42nd Street, New York 17, N. Y. Annual meeting: Last ) 
Tuesday in April. Number of stockholders (December 31, 1948): 6,508. 


Capitalization: 

Long term debt ........ paint doleSe 60-0bbh patie siedSS nae ete srane oe% pees even -..None 
Capital stock (no par) ....... swage len eesnema kes aw aewrey Ee ee «+ +1,612,218 shs 
Minority interest ............ FR = Se dhe taswa den ve covevcnceobiods aNOETS 


Business: Company derives its revenues from carbon black 
(44%), natural gas (14%), printing ink (25%) and other 
products (17%). Carbon black is sold mainly to tire and ink 
producers; annual capacity approximates 300 million pounds. 
Natural gas sales exceed purchases by carbon black plants. 


Management: Capable and long connected with business. 


Financial Position: Excellent. Working capital, March 31, 
1949, $15.4 million; ratio, 4.1-to-1; cash and marketble securi- 
ties, $10.8 million. Book value of stock, $26.87 per share. 


Dividend Record: Payments 1917 (predecessor) to date. 


Outlook: Results are normally stable despite the fact that 
cyclical industries are the major outlets for the company’s 
products. Expanding use of furnace black in the new “cold” 
type synthetic rubber has favorable implications. 


Comment: The stock qualifies as a steady income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.19 $1.94 $1.93 $1.97 $2.08 $3.29 $3.76 $4.03 
Dividends paid ..... 1.57 1.42 1.34 1.34 1.45 1.60 2.00 2.00 
SOMO. = hdsteecasecses 27% 28% 82% 32% 41% 48 39% 37% 
EMT. scpspccmsgscnss 21% 17 26% 28 31% 32% 30% 28% 





*Adjusted for 3-for-1 stock split September, 194 


5. 
Note: Earnings in six months to June 30, 1949, $2.24 vs. $2.18 in same 1948 period, 
including $1.18 vs.$0.42, non-recurrnig. 





Kimberly-Clark Corporation 





Data revised to August 31, 1949 


Incorporated: 1928, Delaware, predecessor company formed 1872. Office: 128 (KMB) 
North Commercial Street, Neenah, Wisconsin. Annual meeting: April 11. 
Number of stockholders (March 11, 1949): Preferred, 2,347; common, 6,903. 


Capitalization: 
Long term debt 





sd nkiewaiee Nic i tp Rhee adwesiheeened aoe okbs tease $32,700,000 
*Preferred stock 4%% cum. ($100 par) ......... 102,424 shs 
72d Preferred stock 4% cum. conv. ($100 par) .. 70,000 shs 
COOMTM BONNE EI GED | 5 asia 2 icKenes'ns cto ews 42 0090 5450056 cade ewew cee 1,511,696 shs 


*Callable at $110 through September 30, 1949; at $107 thereafter. fCallable at 
$104.50 through January 1, 1950; $103.50 through January 1, 1953; at lower prices 
thereafter; convertible at any time into 4 common shares. 


Business: A leading, well-integrated paper maker. Principal 
products include book and magazine papers, wallpaper and 
crepe wadding for sanitary and industrial specialties. White 
paper is largely produced on a contract basis for magazines 
and newspapers. Produces 50% of its pulpwood needs. 


Management: Long experienced in its field. 


Financial Position: Adequate. Working capital December 31, 
1948, $12.5 million; ratio, 1.6-to-1; cash, $3.3 million; inven- 
tories, $17.6 million. Book value of common stock, $37.72 per 
share. 


Dividend Record: Regular payments on preferreds; on com- 
mon, 1928 to 1932 and 1935 to date. 


Outlook: Results normally reflect trends in general business, 
with high level of activity in customer industries essential to 
maintenance of satisfactory operating rate. Competition is 
keen but company is well entrenched. 


Comment: Preferred is a businessman’s investment; com- 
mon is an above-average equity in a cyclical industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.36 $1.63 $1.85 $1.55 $1.66 = $4.29 “es 


{Dividends paid .... 1.12% 0.75 0.87% 1.00 . 1.00 1.30 
High ..cccoccccceee 19 14% 1 21 33% 35 27% 24 
Low ..... Sodcecsces 18% 12% 12% 15% 19% 21% 21% 19 h 


*Adjusted for 2-for-1 stock split August, 1946. tSubject to Wisconsin dividend tax. 
Note: Earnings for six months to June 30, 1949, $2.03 vs. $2.46 in same 1948 period. 
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General Public Utilities Corporation 





Data revised to August 31, 1949 


{ncorporated: 1906, New York, as Associated Gas & Electric Company; (GUY) 
ag title adopted in January, 1946. Office: 61 Broadway, New — 6, 

Annual meeting: First Monday in May. Number of stockholders 
ead 24, 1948) : Common, 55,517. 


Capitalization: 
Long term debt eee eeeeee ©$320,571,500 
Subsidiary prefered stock . é $79,500,000 
Common stock ($5 par) 35 ob das 7,569,848 shs 
Digest: Company is outgrowth of reorganization of Asso- 
ciated Gas & Electric Company and Associated Gas & Electric 
Corporation, effective January 1, 1946. Controls operating 
companies in New York, New Jersey, Pennsylvania and the 
Philippine Islands. Principal service rendered by subsidiaries 
is sale of electricity and gas. Principal subsidiaries are Metro- 
politan Edison, Rochester Gas & Electric, Jersey Central Power 
& Light and Associated Electric. Working capital deficit De- 
cember 31, 1948, $14.3 million; ratio, 0.8-to-1; cash and U. S. 
Governments, $14.6 million. Common dividends 1946 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1948 
Earned per share.... Reorganization effective—— $1.48 $1.54 3 $2.07 
Dividends paid ——————_January, 1946 0.25 0.80 0.80 


——Listed N. Y. Stock Exchange——— 23% 16% 15% 
———_——— January 22, 1946 ———_—_——_- 14% 11% 10% 
*Based on present capitalization, 
U. held. 


tPaid one share South Carolina G. and E. for each 
10 shares of G. 
Note: Earnings for six months to June 30, 1949, $1.17 vs. $0.80 in same 1948 period. 





H. J. Heinz Company 





Data revised to August 31, 1949 


Incorporated: 1900, Pennsylvania, as successor to a partnership founded in (HNZ) 
1869. Office: 1062 Progress Street, Pittsburgh 30, Pa. Annual meeting: 

Last Tuesday in August. Number of stockholders (June 15, 1948): Pre- 

ferred, 628; common, 2,292. 


Capitalization: 

Long term debt 

?Preferred stock 3.65% cum. 

Common stock ($25 par) 

Minority interests $3,210,695 


*Notes payable. {Callable (except for sinking fund) at $107.75 through October 1, 
1951; thereafter on a declining scale. 

Digest: Processes, packs and distributes an extensive line of 
quality foods under the Heinz label and the trade mark 57 
Varieties; also distributes for others Sun Maid Raisins, Magic 
Onions and Swerl. In the U. S. it operates 12 factories in 
8 states. Subsidiaries operate 2 in Canada, 2 in England, 1 in 
Australia and an olive plant in Spain. Working capital April 
30, 1949, $74.1 million; ratio, 5.7-to-1; cash, $7.7 million; mar- 
ketable securities, $7.0 million; inventories, $63.1 million. 
Regular payments on preferred; common 1911 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Apr. 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.50 $2.58 $2.87 $2.65 $3.19 $4.14 $3.32 $4.33 
Calendar years 1941 1942 1943 1944 1945 1946 1947 1948 
Dividends paid 8 $1.50 $1.50 $1.50 $1.50 $1.50 $1.80 $1.80 
High Listed N. Y. Stock Exchange 44 42% 42 

November 27, 1946-—————_—_- 41% 35 29% 


*Based on 50,000 preferred and 1,209,064 common (after 4-for-1 split in 1946) in 
1941-46 fiscal years, and present capitalization thereafter. tAfter $0.71 contingency 
reserves. §Amount not reported. 





Metropolitan Edison Company 





Data revised to August 31, 1949 


Incorporated: 1922, Pennsylvania, as a consolidation of Metropolitan Electric (MTT) 
Light & Power Company and former -Metropolitan Edison Company. —_— Pe 
consolidation of established companies. Office: 412 Washington Street, 
me. 3 a meeting: Second Monday in May. Number of saeoaiaiiease 

ou 


Capitalization: 

Long term debt 

*Preferred stock 3.90% cum. ($100 par) 

tPreferred stock 4.35% cum. ($100 par) 

Common stock (no par) 360,780 shs 
*Callable at $105%. 7Callable at $105% to September 30, 1951, and at $104% 

thereafter. tOwned entirely by General Public Utilities Corp.. 


$34,052,500 
25,000 shs 


Digest: Approximately 98% of operating revenues derived 
from sale of electricity in eastern Pennsylvania. Steam service 
is also supplied to parts of Easton and York, Pa. Company 
generates around 82% of its electric requirements; remainder 
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purchased from other companies. Parent, General Public Utili- 
ties, is seeking to retain holdings. Working capital, June 30, 
1949, $2.2 million; ratio, 1.4-to-1; cash, $2.8 million. Regular 
preferred dividends since issuance (3.90%, November 1, 1944; 
4.35%, September 1, 1948). 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 3.90% PREFERRED 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
“Earned per share... $25.76 $30.81 $27.18 $25.53 ar 1 49 oe. a $26.97 $24.17 
tDividends paid .... .... eees sees eoee -90 3.90 3.90 


High ....+-.s.e..--. —ListedN. Y.S.E.— 107 ie aes 111% 104% 
LOW ceceeseeeeeess. December 19, 1944— 107 106% 104 97% 92 


*Earnings 1941-47 on 3.90% preferred issued in 1944 recapitalization. tOn com- 
bined preferred stocks. §Dividends paid regularly on former preferred stocks. 

ee: Earnings in six months to June 30, 1949, $12.57 vs. $16.23 in same 1948 
period. 





Public Service Company of Colorado 





Data revised to August 31, 1949 


Incorporated: 1924, Colorado, as successor by merger to a company of the 

same name and The Colorado Power Co. Office: 900 - 15th Street, Denver 2, 
Colo. Annual meeting: Fourth Monday in May. Number of stockholders: 
Preferred (November 15, 1948), 5,443; common (January 15, 1949), 9,935. 


Capitalization: 

Long term debt . 

*Preferred stock 4%% cum. ($100 par) 160,000 sha 
Preferred stock 4.40% cum. conv. ($100 par) 66,000 shs 
Common stock ($20 par) 1,080,809 shs 


*Callable at $103 through May 31, 1952; declining thereafter. tConvertible into 2% 
common shares prior to October 1, 1958, and callable at $105.25 through September 30, 
1953; declining thereafter. 


(PSR) 


$53,100,000 


Digest: Company renders electric and gas service to a wide 
area in Colorado, including Denver and the adjacent com- 
munities. Subsidiaries serve parts of Wyoming and Colorado. 
Steam heating and bus transportation are of small import; 
electric division accounts for about 59% of revenues and gas 
40%. Principal activities in the area are manufacturing, 
mining, agriculture and cattle raising. Total population served 
approximates 800,000. On February 11, 1947, Denver taxpayers 
approved a new twenty-year franchise for the company. 
Working capital December 31, 1948, $12.8 million; ratio, 
2.2-to-1; cash, $4.3 million; U. S. Gov’ts, $12.6 million. Pre- 
ferred dividends regularly paid; on common 1907 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $3.45 $3.81 $4.22 $2.27 $2.50 $4.68 $4.52 $4.22 
Dividenus paid —— Not available—— 1.65 1.65 1.65 1.65 12.06% 
—Listed N. Y. 8. E.— 28% 38% 41 38% 3956 
— February 4, 1946 — 23% 23 31 30% 32% 


“1944-1945 price range Over-the-Counter. tNow paying regular $2.20 per annum. 
Note: Earnings for six months to June 30, 1949, $3.06 vs. $2.91 in same 1948 period. 





Hercules Motors Corporation 





Data revised to August 31, 1949 


Incorporated: 1923, Ohio, as a successor to a company incorporated 1915. (HMO) 
Office: 101 Eleventh Street, S. E. Canton 2, Ohio. Annual meeting: Third 
Thursday in April. Number of stockholders: About 1,650. 


Capitalization: 
Long term debt 
Capital stock (no par) 


Business: Manufactures two-, four-, six-, and iin indice 
gasoline and diesel engines, varying from 4 h.p. to 400 h.p. for 
trucks, buses, agricultural and industrial uses. 

Management: Progressive and capable. 

Financial Position: Adequate. Working capital December 31, 
1948, $6.8 million; ratio, 2.9-to-1; cash, $1.5 million. Book value 
of stock, $34.31 per share. 

Dividend Record: Payments 1926-32; 1934-37; 1939 to date. 

Outlook: Slackening in demand for company’s products 
suggests that sales and earnings will not match the record 
attained during recent years, although they should compare 
favorably with prewar years. 

Comment: Shares are a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share... . *$2.42 $3.41 *$3.59 $3.01 D$1.27 $3.87 $3.71 
Dividends paid 1,25 1.00 1.00 1.00 1.00 0.70 1.00 1.00 


14% 29% 27% 39% 38% 22% 22% 
10% 12% 20% 22% 17% 14% 13% 


*Includes $1.20 a share postwar refund in 1942, $1.52 in 1948 and $1.65 in 1944. 
D—Deficit. 
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FREE ee 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrinancraL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets - 
ment, Financial World, 8§ Trinity 
Place, New York 6, N. Y. 













Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Stock & Commodity Letter — A new weekly 
digest providing a roundup of market views 


with comments on individual industries and 
stocks. 
* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 


* * * 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 


* * * 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
saving and loan associations to solve many 
investment problems with safety. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in’ organizing its personnel to 
handle stockholder relations on an _ efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 


* * * 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
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*Standard & Poor’s Corporation. 


Benguet Consolidated Mining 


Anderson-Prichard Oil 
Richfield Oil 
Radio Corporation of America 
United States Steel 
Consolidated Vultee Aircraft 
Socony-Vacuum Oil 























Commonwealth & Southern.............. 
Pacleaga) Biter OE oie s:c oo dow cig hale sak 502 


Dated Carnoratiee. 12066 bite cices ' 
E.. I..du Pont Ge Nemours: oi:...:....0.6 sae 52 
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United Gas Corporation................ : 








Shares 7—— Closing —— 
Traded Aug. 23 Aug. 30 
126,300 4% 5 
57,100 3% 4%, 
55,600 2% 25% 
42,100 4 a 
39,900 50% 50% 
35,500 235% 24% 
29,700 37% 38% 
28,300 10% 11% 
27,000 22% 225% 
25,500 103% 10% 
25,300 15% 1534 
24,600 1634 17 


Adjusted for READ LEFT SCALE READ RIGHT SCALE 
240 Seasonal 195 
ariation 
220 |1935.39 = 100 \ 190 
200 \ 185 
180 180 
160 f T 175 
140 INDEX OF. 170 
120 INDUSTRIAL PRODUCTION 165 
| Federal Reserve Board | 194% eet 
1940 1941 1942 1943 1944 1945 1946 1947 1948 $F A ROW PD OWS RB 
Trade Indicators fies: a eee lage 
{Electrical Output (KWH)................... 5,530 5,579 5,523 5,478 
§Steel Operations (% of Capacity)............ 83.5 84.8 86.3 95.2 
Freight Car Loadings (Cars)................ 728,029 731,215 +745,000 891,495 
- 1949 1948 
Aug. 10 Aug. 17 Aug. 24 Aug. 25 
oe SENS a Oa Fed. Res. ).... $23,178 $23,261 $23,058 $24,122 
{Total Commercial Loans...{ Members }... 12,906 12,939 12,942 14,847 
{Total Brokers’ Loans...... 94 Cities }.... 1,417 1,451 1,300 777 
SmMoney in Civenlation. .. 02. 50... 503655 8008 27,409 27,383 27,328 27,965 
Brokers’ Loans (New York City)............ 1,231 1,219 1,132 604 
000,000 omitted. §As of the following week. ftEstimated. 
Market Statistics — New York Stock Exchange 
Clesing Dow-Jones r August ~ 71849 Range- 
Averages: 24 25 26 27 2 30 High Low 
30 Industrials 178.78 179.01 179.24 | 177.75 178.69 182.02 161.60 
20 Railroads 45.60 45.77 45.55 Exchange 44.97 44.98 54.29 41.03 
15 Utilities ...... 36.47 36.50 36.63 Closed 36.59 36.69 36.80 33.36 
65 Stocks ..:.... 63.50 63.62 63.64 | 63.14 63.37 66.18 57.75 
i August ‘ 
Details of Stock Trading: 24 25 26 27 23 30 
Shares Traded (000 omitted).... 720 730 660 640 590 
SSUES SRN sx cede s <serdawanibe 899 907 892 935 859 
Number of Advances............ 331 399 325 178 319 
Number of Declines............. 336 256 307 Exchange 530 257 
Number Unchanged............. 232 252 260 Closed 227 283 
New Highs for 1949............. 16 27 27 18 18 
New Lows for 1949............. 2 2 2 | 6 5 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.62 99.59 99.60 99.59 99.58 
Bond Sales (000 omitted)....... $2,360 $2,100 $2,010 $1,920 $1,750 
. 1949 c——1949 Range—, 
*Average Bond Yields: July 27 Aug. 3 Aug.10 Aug. 17 Aug. 24 High Low 
SS eee ee eee ere 2.642% 2.635% 2.605% 2.600% 2.594% 2.740% 2.594% 
Ee ee a ee 3.045 3.038 2.999 2.982 2.975 3.137 2.975 
ee eee 3.471 3.461 3.437 3.410 3.401 3.496 3.350 
*Common Stock Yields: 
50 Industrials ...... 6.65 6.62 6.51 6.51 6.62 7.26 6.12 
20 Railroads ....... 9.11 9.14 8.64 8.69 8.99 9.62 7.57 
<i i ren 6.03 6.00 5.91 5.91 5.94 9:26 5.88 
oe ees Ose Se eenks 6.69 6.66 6.54 6.54 6.64 7.23 6.20 


The Most Active Stocks — Week Ending Aug. 30, 1949 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 




















This is Part 5 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 m2 «143 1944 1945 1946 1947 1948 1949 
mda Wire & Cable.. --High . Se ee 54% 41% 35% 30 29% 39 57% 60% 82 aaa wea 
og PLLOMEED 35 20 24 24 24 25 29% 41 45% oe ie 
(A -er 2-for-1 split High eeeeasers eeee eeee eeee eeee eee eeee eeee sees 38% 45% 35% 
Cecempber, 1947) ......... EAM ccteccens. 359 zeae sia ey nis cai ‘eal tie ata ‘a 30 ys 
Earnings ..... 0. x ‘ _ $1. ‘ 7 4 x } ‘ y 
Dividends .... on 0.75 1.25 0.75 0.50 0.50 0.50 1.50 6.25 4.00 1.00 
hor Hocking Glase....... OR 27 22 17 17 23% 28% 45 62% 51 38% 35% 
rT ue moe ae we ER GB Es Ae uk GeO 
Earni siege 1.6 1.47 1.36 a y \ ’ . ' t aaa 
Diwidends oa ie 90 % % 1.00 1.00 1.00 1.00 2.00 2.00 2.00 $1.00 
Anderson, Clayton & Co.....High ........- siti ania pits N. y. — |, Mashange 49% 64% 58 60% 55 
aN — pril, 1 38% 43% 46% 464% 48% 
Earnings ..... hD$0.05  h$4.44 nga $8 gs. 94  h$4.46 h$4.34 h$3.99 h$9.33 h$13.18 h$13.54 y$7.30 
Dividends .... ———— Initial payment on $21.80 par stock July 20 ———— 0.80 2.35 3.90 4.00 2.00 
Anderson-Prichard Oil....... WE: cacessacs Listed N. Y. Stock Exchange 27 24% rH] 26 
aa $0.39 0.5 2 -_, > $1.08 $2.82 3.11 $348 Pry Pr 63 S243 
Earnings ..... .3 .52 1.24 Y . ' , ’ y 
Dividends ones shee * aes * wba 0.07 0.07 0.07 Fone 0.75 1.00 1.50 0.50 
Andos Copper......sssesssees High ..000.... 21 15% 12% 12% 14% 14% 23% 24% 16 14 10% 
BMA odeniiene 8% 8 7 7% 8% 9% 12% 13% 9% 8 8% 
Earnings ..... $$0.73 §$1.19  §$1.21 §$0.77 §$0.76 s$0. 46 §8$0.07 §$$0.38  §$$0.39  8$1.29 §x$1.61 
Dividends .... 0.75 1.00 1.00 1.00 1.00 1.00 1.00 0.25 0.50 1.00 None 
A P. W. Products........... EE cicdaces 4 4% 2% 1% 34 4% 9 10% 6% 6% 4% 
EG aconcdeses 1% 1% % 1 1 2% 4 4% 3% 4 2% 
Earnings ..... gD$0.82 $0.01 gD$0.64 $1.29 $0.15 $0.49 $0.71 $0.52 *n$1.24 $0.73 y$0.63 
Dividends .... None None None None one None None None None 0.25 0.12% 
Archer-Daniels-Midland ..... NS 37 35% 33% 36 47% 57 72% PD. earoet fae Peta 
BU ov iccace 21 23 26 27% 34 roe phe ae pal ee 
(After 3-for-1 split pepe ats 7 oe aie ‘aéuge bate ocd 30% 41% 39%4 34% 35% 
August, 1945) ............ I irgacue ee HW pees heey rit SS 30 24 =—-26% 
Earnings ..... g$1.00 $1.81 $1.90 $1.89 $2.46 $2.86 $2.16 $4.04 $9.59 $7.55 $7.37 
Dividends .... 0.36 0.46 0.62 0.67 0.67 0.83 0.70 2.00 1.25 2.00 0.50 
Armco Steel Corp............. a 22% 18% 15% 12 16 17 30% 42% 37% 32% 27% 
Low .... 11 9% 9 9% 10 12 15% 27% 24% 23% 19% 
tEarnings . ian $0.58 $1.63 $2.67 $1.68 $1.18 $0.88 $3.30 $4.47 $6.20 $7.96  y$4.01 
Dividends None 0.25 1.42 1.00 1.00 0.80 0.80 1.25 2.00 £2.00 1.87% 
Armour (Illinois) ........... WO ccedcaks 8% 7% 5% 4% 6% 6% 15 18% 15% 15% 7h 
' Law «.c0...c.. 354 4 2% 2% 3 4h 6% 10% 9% 6% 5 
Earnings ..... kD$0.04 k$0.28 k$1.95 k$1.89  k$1.97 k$1.92 $1.41 k$3.71 &k$4.85 kD$1.22 yD$1.97 
Dividends .... None one one one one None one None None 0.90 None 
Armstromg Cork.............. BEA cccceces- 58 43% 34% 3334 40% 46 59 65 55 56% 49% 
BAe daivdacwes 316% 22% 20% 30 35 42%4- 42% 38% 41% 3854 
Earnings ..... $3.03 $2. 79 $2.86 $1 $3 $2.45 $2.76 $2.02 $2.69 $6.41 $7.54  y$2.80 
Dividends .... 2.00 2.00 2.25 1.35 1.35 1.50 1.50 1.80 2.60 3.00 0.80 
Arnold Constable............. | 13 11 9% 8% 10% 12% 29% 36 19 18% 16% 
BAP nanséagar 7% 6% 5 5% 6% 9% 11% 18 14 13% 13% 
Earnings ..... a$1.28 $1.34 $1.29 $1.00 $1.12 $1.10 $1.30 $3.17 $2.74 $2.84 ikke 
Dividends .... 0.75 0.75 0.75 0.75 0.50 0.50 0.50 1.00 1.25 1.25 $1.00 
Artloom Carpet Corp........ High ......... 10% 9% 6% 4% 10% 13% 19% 30 17% 17% 13% 
BAP cektiencése 5% 3% 3 2% 4 8% 12 10% 113 77 
Earnings ..... $1.09 $1.04 $0.74 $0.57 $0.58 $0.36 $0. Ps $0.72 $2.14 $2.66 y$0.001 
Dividends .... None None 0.77% 0.50 0.55 0.40 0.40 0.40 1.00 £1.00 0.75 
Associated Dry Goods........ EE 10% 9 10% 6% 15% 19% 48 72% 
Os acer ict 5% 4% 5% 4% 6% 12% 18 Re Tee oe 
(After 2-for-1 split SE: addbncaee an whee ‘edhe Seca Pe AAO NG TR Var BPO 32% 20% 19 15% 
Nile, TIMED cvsi cdcccccecex SMM cht ddbawads a Neate wisi aes et ‘alia ae 17 13% 12% 11% 
Earnings ..... a$0.67 a$0.94 a$1.18 a$0.86 a$1.09 a$1.61 a$2.49 a$5.07 a$2.97 a$3.87 , mae 
Dividends .... None one None None 0.50 0.50 0.60 1.38 1.60 1.60 $1.20 
Associates Investment....... High Pee rae 38 ot 35% 28% 395% 45% 52% 1 a 
Peon ea I 46 4 ce ee 
(After 2-for-1 split en eats Aes anats aera cats Bligs aves ace 34 35 40% 
August, 1947)............. a re nia oe rrr ee dpa pee gata Pree 25 26 30% 
Earnings ..... $3.02 $2.80 $2.33 $2.24 $1.29 $1.63 $1.83 $1.44 $3.14 $5.33 y$4.04 
Dividends .... 1.25 1.50 1.25 1.00 0.81 0.90 1.00 1.00 1.40 2.37% 1.25 
Atchison, Topeka & High ......... 42% 25% 31% 53 67% 83% 113% 121 99 120% 105% 
Sen Wich cdackewicwsxsine PERS. 21 13 27% 44% 53% 76% 78 66 84 80 
Farnings ..... $0.95 $2.69 $9. 30 $27.79 $21.11 $19.91 $9.56 $13.52 $17.11 $23.33 y$6.49 
Dividends .... None 1.00 2.00 6.00 6.00 6.00 6.00 6.00 6.00 8.00 4.50 
ATF Qi GiGacaiesadscioan Ec accakas 8% 6% 7 7% 12% 15% 24% 29% 18% 19% 15 
LAW sesscccees 4% 2% 3% 3% 6% 8% 13% 13 10% 13% 10% 
; Earnings ..... c$0.16 c$0.53 c$1.43 c$1.96 c$1.68 c$1.48 c$1.76 c$1.61 c$4.07 c$3.48 aes 
Dividends .... None None None None 0.50 0.50 0.50 0.50 1.00 1.00 $0.75 
Atkntic Coast Line NE i conve 30% 23% 28% 34% 38 55 83% 83 59 62 47 
Rallraad ....c.cecseeceensees SD cccixeses: 9% 13% 19% 24% 25% 48% 45 40% 2 44_—=C“‘«C HG 
Earnings ..... $0. 3 $2.20 $13.51 $27.46 $21.22 $19.54 $6.77 $6.64 $7.28 $9.32  y$6.03 
Dividends .... None None 1.00 2.00 3.00 3.00 3.75 4.00 4.00 4.00 3,00 
Ati ntic Gulf & West YE ccceinta 26% 22% 45% 34 36% 38% 45 49% 34% 64% 70% 
lndlam seaapivastiviacinned BP cease. 54 8% d13HH_OC«d16S 19 3 83% 26K 28K SK 33 
Earnings ..... D$5.92 D$0.01 $15.37 $20.43 $11.73 $7.96 $7.96 #$35.94 $4.80 D$1.58  y$0.24 
Dividends .... None one 3.00 3.00 3.00 3.00 3.00 3.00 3.00 1.00 None 
Atlantic Refining ............ High ......... 24% 27 28% 23% 28% 32% 42% 51% 40 50% 39 
Terni Re ioe. $1 % $2 11 $5. % $2. % $3 % $338 $034 $3 36 st $12 $8 es 
arnings ..... J ‘ 3 ‘ ® : x ¥ 12.68 y$4.34 
= Dividends .... 1.00 1.00 2.00 0.70 1.00 1.50 1.50 1.50 1.50 2.00 1.00 







a-~12 months to January 31, following year. c—12 months to March 31, following year. g—12 months to June 30. h—12 months to July 31. k—12 
mor hs to October 31. n—Calendar year. p—Also paid stock. x—First quarter. y—Second quarter, D—Deficit. *Fiscal year changed. §Before de- 
Prec ation and/or depletion. #Includes profits from sale of assets. tAdjusted to 20% stock dividend. {To August 29. 
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HE automobile industry has been 
doing a magnificent job. The num- 
ber of passenger cars and trucks — 
5 ,285,425—produced in spite of difficul- 
ties in 1948 is convincing evidence of 
just how good that job has been. 
5,285,425 is a lucky number, too, if 
you want a new car. For with production 
at an even higher level than last year, 
everyone who plans to purchase a new 
automobile can look forward to an early 
delivery of the car of his choice. 
The steel industry deserves credit for 
an “assist” on this good job. Despite the 
vast quantities of. steel which have had 


UNITED STATES STEEL 








Why 5,285,425 is a lucky number 
for anyone who wants a new car! 


to go into the nation’s other vital needs 
during the past few years, the auto 
makers have been getting the steel to 
boost their production figures amazingly 
high. 

In addition, United States Steel has 
been supplying steel for housing devel- 
opments all over the country, for new 
superhighways, for railroad equipment, 
for bridges, for power projects and civic 
improvements of many kinds. 

Whatever the job the nation has— 
United States Steel is ready to help. 986 
million dollars worth of additions and 
improvements to U. S. Steel plants — all 
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D STATES STEEL 
Helping to Puild a etter Zlmeriva 

















started since the end of the war — are 
nearly completed. The steel has been 
rolling out at a record-breaking rate. 

Behind the scenes of this activity, 
United States Steel research scientists 
have been quietly and steadily creating 
the improvements that keep steel ahead 
of any other material. Nothing else can 
do what steel can do. United States Steel 
can supply what it takes to help build a 
better America. 


This label is your guide to quality Steel. 














